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Tripura Act No. 8 of 1974. 

THETRIPURA CO-OPERATIVE SOCIETIES ACT, 1974, 


An 

Act 


to consolidate andamend the law relating to co-operative societies 
in the State of Tripura. 

BE it enacted by the Legislative Assembly of Tripura in the 
Twenty-fifth Year of the Republic of India as follows : ­

CHAPTER 1 

PRELIMINARY 

1. (1) This Act may be called the Tripura Co-operative Societies 
Act, 1974. 

(2) It extends to the whole of Tripura. 

(3) It shall come into force at once. 

2. In this Act, unless the context otherwise requires,­

(1) "agricultural marketing society" means a society­

(a) the object of which is the marketing of agricultural produce 
and the supply of implements and other requisites for 
agricultural production, and 

(b) not less than eighty per centum of the members of which 
are agriculturists, or societies formed by agriculturists; 

Note :- In this sub-section, " agriculturist " means a person 
employed in agricultural work whether owning any land or not and 
includes a bargadar. 

(2) "auditor" includes a person appointed by the Registrar to 
audit the accounts of a society : 

(3) "bonus" means payment made in cash or Kind out of the 
profits of a society to a member, on to a person who is not a member, 
on the basis of his contribution (including any contribution in the 
form of labour or service) to the business of the society, and in the 
case of farming society, on the basis both of such contribution and 
also the value or income or, as the case may be, the area of the 
lands of the member brought together for joint cultivation as may be 
decided by the society; 

(4) "bye-laws "means bye-laws registered under this Act and for 
the time being in force.and include registered amendments of such 
bye-laws; 
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(5) "committee" means the committee of management, or other 
governing body, by whatever name called, to which the management 
of the affairs of a society is entrusted; 

(6) "company" means a company as defined in the Companies
1of 1956. Act, 1956 and includes a Banking Company and also any board, 

corporation or other corporate body, constituted or establ ished by 
any Central, State or Provincial /\c t for the purpose of the 
development of any indust1 y; 

(7) "consumers society " mea1 lS a sociotoy !110 object the which 
is­

(a) 	 the procurement, production of plCJCl''"•llH J.iml distribution 
of goods to, or the performanco of ol11tll :;or vices for its 
members as also other customrn r., HIH I 

(b) 	 the distribution among its mollllllll 'o 111 111c;1 1•,trnnnrs, in the 
proportion prescribed by 1ul0~1 01IJy lllo l>y1 i laws of the 
society, of the profits acc1u1nc1 lr c1111 •.uc11 p1ocurement, 
production or proccssing,.tncl cltf.t11 l>1 1t1011, 

(8) "credit society" means a co-op011lllv11 •101 lflly, ll ui 1>111iiary object 
of which is to create funds out or wlllt l1 1nu1111y 1•, to Im lent to its 
members and includes credit union , 

(9) "Co-operative bank" moans n noc 1oty 1c • 11•.lt 11111 l 1111rlm this Act 
10 of 1949 and doing the business of bankillCJ rt•. <11111111cl111 111111•.o (I>) of sub­

section (1) of section 5 of tho G<i11kh1(J I l111J11li1l ln11 /\1 I, l'MD ; 

(10) "co-operative land developmonl IJ mk" 11H1111111 11 .,,,. ioly which is 
functioning or is to function as a land clov11l<•p1111 11l l u111I 1111d1•1Cllnpter XII; 

(11) "dividend" means the amount p11lrl ,111 11 ol 1111i p1ofits of a 
society, to a member in proportion to 11111 •1111111• 111 lt l l1y l11rn; 

(12) 	"financing bank "rnonn~. 11 r o n p111 r1 tlvu l>;1nk, or a 
5of 1970 corresponding new bank constilutml 111 11 l111 lli11 ll 111l 11u1Companies 

(Acquisition and Transfer of UntlE11I 1k11ir1•1) /\r I, I11/fl, 1110 objects of 
which include the creation of fu11rJ•, In IJ1 In 11 111!1 lo 11tlln1!iOCieties; 

(13) "Farming society" 1110H11s 11 "oc It11ly 11 1wl 111 I1,w1ll1 tile object 
of increasing agricultural p1oc.luct1011, 111 11plr y1111 111ru11 l11 1come and 
better utilisation of resources, Int 1C J• , 111 u l 11111 111l 1t Ii •11l11rn and jointly 
cultivated by all the rnembor'), m 1~l 1 li1111 I•, 

(a) being owned by or loasod lo 1111• 1111 111 111111 (11111111 1n of them), or 

(b) coming in possession of 11 111 •,rn h ty, 111 1111y ol11rn manner 
whatsoever; 

IO 

(14) "federal society" means a society­
(a) not less than five members of which are themselves societies and 
(b) inwhich the voting rights are so regulated that the members which 

are societies have not less than four-fifths of the total number of 
votes in the general meeting of such socitey; 

9of 1932 (15) "fi rm" means a firm registered under the Indian Partnership 9 of 
1932. Act,1932; 

(16) "general society" means a society not falling in any of the classes 
of societies defined by the other clauses of this section; 

(17) "housing society " means asociety t11e object of which is providing 
its members belonging to low income group with an income of not more 
than rupees five hundred per mont11 with dwelling houses; 

(18) "industrial society" means a co-operative society, the objects of 
which include the manufacture of goods by or with the help of its members 
and the provisios of supplies and services to them and also to samll 
producers and enterpreneurs, and includes a co-operative siciety 
established with the object of facilitating the operation of such a siciety; 

(19) "Liquidator " means a person appointed as liquidator under this 
Act; 

(20) "local authority" includes a school board and an agricultural 
produce market committee constitited by or under any law for the time 
being in force; 

(21)(a) 	"member" means a person joining in an application for the 
registration of a co-operative siciety which is subsequently 
registered,or a person duly admitted to membership of a society 
after registration, and includes a nominal or sympathiser 
member; 

(b) "nominal member" means a person admitted to membership 
as such after registrat ion !n accordance with the bey-laws ; 

(c) "sympathiser member" means a person who sympathises with 
the aims and objects of the society and who is admitted by the society as 
such mamber. 

(22) "Official Gazette" means the Tripura Gazette; 
(23) "officer " means a person eiected or appointed by a society to any 

office of such siciety according to its bye- laws; and includes a chairman, 
vice- chairman, president, vice-president, managing director, manager, 
secretary, treasurer, member of the committee, and any other person 
elected or appointed under this Act, the rules or the bye-laws, to give 
directions in regard to the business of such society; 

(24) "prescribed" means prescribed by rules; 

(25) "processing soiciety" means an agriculture society the object 
of which is the processing of goods; 
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f26) "pr9ducers society" means a society t11e object of which is 
the production and disposal of goods or the collective disposal of 
the labour of the member thereof; 

(27) "Registrar" means a person appointed to be the Registar of 
co-operative societies under section 3 of this Act; 

(28) "resource society" means a sicioly the object of which is 
the obtaining for its members the credit, goods or services required 
by them; 

(29) "rules "means the rules mado under this Act ; 

(30) "society". means a co-operative socloty registered, or 
deemed to be registered under this Act; 

. .(_31) "society with limited liability" monns a slcloty in which the 
l1 a~1hty of its members for the debts of t110 socloty, In t110 event of its 
being wound up, is limited by its bye-laws • 

(i) to the amount, if any, unpaid on Illa shares respectively 
held by them, or 

(ii) to such amount as they may roopoctlvoly undertake to 
contribute to the assets of the society; 

(32) "society wi th unlimited llablllly" moans o society, the 
members of which are in the event of its 11olnfJ wou., ' up, jointly and 
severally liable for and in respect of Its obllgntlons 11110 to contribute 
to any deficit in the assets of the socloty: 

(33) "Tribunal" means the Trlpum Co-opo1atlvo Tribunal 
constituted under this Act; and 

. (34) "working capital" means funds nt tho clloposal of society 
inclusive of paid up share capital, funds bwll out of p1 oflls, and money 
raised by borrowings and by other moans. 

CHAPTER 11 

REGISTRATION 
Registrar. 3. T he Government may appoint a parson to bo t1 10 Registrar of 

Co-operative Societies for the Stale o f Trlpu1 a nncl may appoint 
one or more persons to assist such Reglstrar,nnd may, by general 
or special order, confer on any sucl1 parson or poisons all or any of 
the powers of the Registrar under this /\ct. Tho parson or persons 
so appointed to assist the Registrar and on whom any powers of the 
Reg1s_trar are conferred, shall work undor tho general guidance, 
superi ntendence and control of the Registrar. 

Soc:eties whi- . 4. A society, which has its objects tho pormotion of the economic 
ch may be 	111terests or general welfare of its members, or of the public, in 
registered. 	 a~cordance_ with co-oper~tive principles, or a society established 

with the ob1ect of fac1htat111g the operations of any such society, 
may be registered under this Act : 

12 

Provi~ed that no society shall be registered if it is likely to be 
economically unsound, or the registration of which may have an 
adverse effect on the development of the co-operative movement: 

Registraion Provided further that the Registrar may lay down conditions 
with limited 	 towards formation of economic unit societies. 
or unlimited 5. A society may be registered with limited or unlimited liability. 
liability. 

6. (1) No society, other than a federal society, shall be registered 
Conditions of under this Act, unless it consists of at least ten persons (each of 
registration. such persons being a member ofa different family), who are qualified 

to be members under this Act, and who reside in the area of operation 
of the society. 

(2) No society with unlimited liability shall be registered, 
unless all persons forming the society reside in the same town or 
vi llage, or in the same group of villages. 

(3)No federal society shall be registered , unless it has at 
least five societies as its members. 

(4) No society shall be registered if the bye-laws of such 
society per~it admis?ion, as member thereof ,of a person carrying 
on transaction or business of the same kind or nature as carried on 
by such society. 

(5) In particular and without prejudice to the generality of the 
provision of sub-section (4)­

(a) 	 no credit society shall be registered if the bye-laws of such 
soci~ty permit admission , as member thereof, of a person 
who 1s a money-lander by profession, 

(b) 	 no consumers society shall be registered if the bye-laws of 
such society permit admission, as member thereof of a 
person who is a grocer by profession, and ' 

(c) no industrial society shall be registered if the bye-laws of 
~uch s~ciety permi~ admission, as member thereof, of a person who 
1s ca~rymg o~ , on his own account or has interest in, any business of 
the kind earned on by such society. 

(6) No society formed by particular community, class or group of 
people for the promotion of economic interests of such community, 
eta?~ _or group or pe?ple exclusively through specified activity or 
acllv1t1es shall be registered where its bye-laws permit more than 
ten p~rcentum of its members to be persons not to be directly 
benef1tted by such activity or activities. 

(7) Nothing in this Act shall be deemed to effect the registration 
of any society made before the commencement of this Act. 

(8) The word "limited " or "unlimited " shall be the last word in the 
name of ev~ry ?ociety with limited or unlimited liability, as the case 
may be, which 1s registered or deemed to be registered under this 
/\ct. 

13 



Power to ex­
empt socie­
ties from con­
ditions as to 
registration. 

Appl icati on 
for registra­
tion. 

Registration 

Evidence of 
Registration. 

Power of 
Registrar lo 

Explanation- For the purposes of this section and section 8, the 
expression " member of a familily " means a wife, husband, father, 
mother, son or unmarried daughter. 

?.Notwithstanding anything contained in this Ac!, the 
Government may, by special order in each case, exempt sub1ect to 
such conditions (if any ) as it may impose, any society from any of 
the requirments of this Act as to registration. 

8 . (1) For the purpose of registration, an application shall be 
made to th e Registrar in the proscribed form, and shall be 
accompanied by four copies of tho proposed bye-laws .of ~he 
society.The persons by whom, or on. wh?SO behalf, such ap~hcat1on 
is made, shall furnish such information 111 1oomd to the society , as 
the Registrar may require. 

(2) The application shall be signed­

(a) 	 in the case of a society ot11or ll1nn a focfcrnl society, by at 
least ten persons (eacl1 of Sl1cl1 persons being .a member 
of a different family), wl10 nru quullflolf under this Act, and 

(b) 	 in the case of a federal socloty , by at least five sicieties. 

(3) No signature to an application 0 11 liol1alf of a siciety s.hall be 
valid, unless the person signing is n mombor ?f tho comm1~ee of 
such society, and is aut11orisod by tho co1rnrnlloo lly resol.ut1on to 
sign on its behalf the application for 1oglsll,1llon of the society and 
its bye-laws and a copy of such rosolut1011 Is appended to the 
application. 

9 . (1) If the Registrar is satis fied thnl n p1 oposed soiciety h~s 
complied with the provisions of t11is /\ct nml tho rules, and that its 
proposed bye-laws are not con II a1 y to this /\cl or lo tho r~les! he 
may, within six months from lho dnlo of ruco1pl of the apphcat1on, 
register the society and its bye-laws. 

(2) If the Registrar is unable to chsposo of nn applica.tion for 
registration withi n the period menllonoct In tho foregoing sub­
section he shall make a report to tho Govornmont stating therein 
the rea~ons therefore ; and he sl1all t11oronfler act in accordance 
with such directions as may be issuocl to l1irn IJy 1110 Government. 

(3)Where the Registrar refuses to 1 egist~r a pr?posed society, 
he shall forthwith communicate his clocls1on, with the reasons 
therefor, to the person who has signed first 0 11 lhe application. 

(4) The Registrar shall maintain a register of all societies registered, 
or deemed to be registered under this /\ct. 

1o. A certificate of registration signed bythe Registrar shall be 
conclusive evidence that the society therein mentioned is duly 
registered, unless it is proved that the registertion of the society 
has been Cancelled . 

11. When, for the purpose of the formation , or registration or 
cancelled. 
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decide cer- continuance of a society, any question arises whether a person is an 
ta in ques- agriculturist or not, or whether any person resides in the area of operation 
tions. of the society or not, such question shall be decided by the Registrar. 

Clsssifica!ioni 12.(1) The Registrar shall classify all societies into one or other of the 
0; societies, classes of societies defined in section 2, and also into such subclasses 

thereof as may be prescribed by rules. 

(2) The Registrar may, for reasons to be rcorded in writing, alter the 
classification of a society from one class of society to another, or from one 
sub-class thereof to another; and may, in the public interest and subject to 
such terms and conditions as he may think fit to impose, allow any society 
so classified to undertake the activities of a society belonging to another 
class. 

(3) A list of all societies so classified shall be published by the Registrar 
every three years in such manner as the Government may, from time to 
time, diiyct. . 

Amendment 0-8'.'(1 )No amendment of the bye-laws of a society shall be valid until 
of by-laws of registered under this Act. For the purpose of regis.tration of an amen~ment 
, . 1 of the bye-laws, a copy of the amendment passed, in the manner prescirbed, 
..ocie y. at a general meeting of the society, shall be forwarded to the Registrar. 

(2) When the Registrar registers an amendment of the bye-laws of 
a society, he shall issue to the society a copy of the amendment certified 
by him which shall be conclusive evidence that the same is duly registered. 

(3) Where the Registrar refuses to registrer an amendment of the 
bye-laws cf a society, he shall communicate the order of refusal, together 
with his reasons tharefor, to the society. 

1 \'ICr to 14.(1) If it appears to the Registrar that an amendment of the bye laws 
1amen- of a society is necessary or desirable in the interest of such society, he 

1 n! of by- may call upon the society, in the manner prescirbed, to make the 
amendment within such lime as he may specify. 

(2) If the society fails to make the amendment within the time 
specified, the Registrar may, after giving the society an opportunity of 
being heard and after consulting the financing bank to which the society 
is affiliated, register such amendment, and issue to the society a copy of 
such amendment certified by him.With effect from the dale of registration 
of the amendment in the manner aforesaid, the bye-laws shall be deemed 
to have been duly amended accordingly ; and the bye-laws as amended 
shall be binding on the society and its members. 

11Jn.), of 15. (1) A society may, by resolution passetl at a general meeting, and 
with the approval of the Registrar, change its name; but such change shall 
not affect any right or obligation of the society, or of any of its members, of 
past members, or deceased members; and any legal proceedings pending 
before any person, authority or court may be continued by or against the 
society, under its new name. 

I llll 

(2) Where a society changes its name, the Registrar shall enter the new 
name in its place in the register of societies, and shall also amend the 
cer tificate of registration accordingly. 
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light of any suggestions and o~jections w~ich may be section 112. or it has not commenced business within one year of
received by him within such period ( not being less than its registration, or has ceased to function, or if he is satisfied, aftertwo months from the date on which the copy of the order making such inquiry as he thinks fi t, that the society no longer has as aforesaid was received by the society) as the Registrar 

genuinely as its objects one or more of the objects specified in section may fix in that behalf , either from the society or from <:1-ny 
4 and its registration ought to . in the intersts of the general public.member or class or members thereof, or from any creditor 


or class or creditors; and 
 be cancelled. The society shall , from the date of such order _oi 
cancellation, be deemed to be dissolved , and shall cease to exist(c) the prior approval of the State Government has been as a corporate body.

obtained for such reorganisatio n, amalgamation or 

division. 


(3) The order referred to in sub- section (1) 1'!1~Y contain su~h · CHAPTER Ill 

incidental, consequential and supplemental prov_1s1ons as may, 1n 
 MEMBERS AND THEIR RIGHTS AND LIABILITIES 
the opinion of he Registrar, be necessary to give effect to the Persons who 22. (1) Subject to the provisio~s of section 24l no p~rson sha!I beamalgamation, division or reorganisation. 

lll3Y become admitted as a member of a society except the 1ollow1ng , that 1s to 
(4) Every member or credito r of eacl1 of the sC'.cieties to ~e 111cmber say-

amalgamated, divided or reorganised , wh? h.as O~J~cted to ~11e 
!I of 1872 (a) an individual , who is competent to contract under the Indianscheme of amalgamation, division or reorga111sa.t1on w1th111 the period 


specified, shall be entitled to recelvo., on tl~o issue of. the ord~r of 
 Contract Act , 1872; 

amalgamation, division or reorganloot1 on .his shar~ or mt~rest 1f he 
 19of 1860 (b) a firm, company orany other body corporate const itute~ under 
be a member, and the amount in salisfoct1011 of his dues 1f he be a any law for the time being in force, or a society registered 
creditor. under the Societies Registration Act, 1860; 

(5) On the issue of an order undor SL1b-socllon (1) , the provisions (c) a society registered or deemed to be registered, under this 
in sub-sections (2), (3) and (4) o f socllon 1! shall ~p ply to the Act; 

societies so amalgamated,divided or reorganised a~ 1f they were 
 (d) the Government; 
amalgamated, divided or reorganised unclor that section, and to the 

(e) a local authority :society amalgamated, divided or reorganised. 
(f) a public t rust registered under any law for the t ime beingReconstruc­ 19. Where a proposal for compromlue or arrangement,­

in force for the registration of such trusts :
tion of socie­ (a) between a society and its credito rs, or 

Provided that the provisions of clause (a) shall not apply to anties (b) between a society and its membors, Is_rtPJ?roved at a special individual seeking admission to a society exclusively formed for the 
general meeting called for tile purposo ,ll10 Floa1strar may, on the benefit of students of a school or college:
application of the society or of _any m~n1l)~r or.or a~y creditor of the 

Provided further that subject to such te rms and conditions associety, or in the case of a society wli1cl1 1s !)01119 wound up, of the 
may be laid down by the Government by general or special order,Liquidator, order reconstruction In tllo prosclrbed manner, of the 
a firm or a company may be admitted as a member only of asociety. 
society which is a federal or urban society or which conducts or 

Partnership 20.(1) Any two or more societies may wit11 the prior ~pproval of intends to conduct as industrial undertakings : 
of societies the Registrar, by resolution passed by l11reo • fourt.l1s majority of the 

Provided also that any firm or company, which is immediatelymembers present and voting at a general meeting o~ _each .such 
before the com mencement of this Act a member of a society deemedsociety, enter into a partnership for carrying out any spec1f1c business 
to be registered under this Act , shall have, subject to the otheror businesses, provided that each member l1as l1ad cle~ r ten days 
provisions of this Act, the right to continue to be such member onwritten notice of the resolution and the date of ll1e meeting. 
and after such commencement. 

9of1932 (2) Nothing in the Indian Partnership Act, 1932, shall apply 
Explanation - For the purpose of this secti~n , an "urb::tn.soc­to such partnership. 

iety" menas a society the business of which mainly fails w1th 1 ~ !he
21. The Registrar shall mal<e an order cancelling the ~eg~~t~ationCancella­ limits of a municipal corporation, municipality , cantonment, notified

of a society if it transfers the whole of its asserts and llab1".t1es to area or a sub-divisional town.tion of reg­
another society, or if its affairs are wound up, or the. w111d1ng upistration. (2) Notwitt1standing anything contained in sub -section (1),proceedings in respect of tl1e society are closed or terminated under 

Government may, having regard to the fact that the interest of any 
18 
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oersons or cla5s ot oersons conil icts or is Hkelv to contl ·:::t ;'.ttl• tt1e 
objects of any society of class of societies, by' general or special 
order. published in the Official Gazette. declare that any person or 
class of persons engaged in o r carrying on any profession. business 
or employment shall be disqualified from being admitted. or for 
cont inuing, as members or shall be eligible for membership only to 
a limited extent of any specified society o r class of societies. so long 
as such persons or pe rsons are engaged in or carry on that 
profession, bw11noss o r emplyment . as the case may be. 13) Where 
a person is rofusocf w.Jrnission as a memberof a society. the decision 
(with the reasons tllorofor) shall be communicated to that person 
within fifteen ciayi=; or tho date or the dicision . or within three months 
from the date c.1f tho npplicntion for admission .which ever is earl ·-'r. 

23. (1) No socioty sllull without sufficient cause. refuse admission 
to membership to uny p0rso11 duly quali fied therefor unc the 
provisions of this /\ct anrl 1ts byo laws. 

(2) Any person 09g1iovml by tho clncision of a society , refusing 
his admission to its mornbo rshrp , 1noy appeal to the State 
Government. 

(3) The decision of tho Stnto Covorncnt in appcttl. sh::ill be final 
and the State Govornmont ::.;hall communicate its decision to the 
parties within fifteen <Jnys from the elate thereof. 

24. (1) Notwithstanchng nnything contained in section 22. a society 

may admit any person ns ti nomianl o r sympathiser member. 


(2) A nominal mombor or sympathiser membershall not be entitled 
to any share in any fo rm whatsoeve r in the profi ts or assets of the 
society as such moml1or . A nominal or sympathiser member shal l 
ordinarily not have any of the privileges and rights of a membe r. but 
such a member may. subject to the provisions of sub-soc lion(B) of 
section 27 , have such privileges and rights and bo subject to such 
liabilities, of a member. as may be specified in t110 byo l:1ws of the 
society. 

Explanation.- In this section, the expression "por .rn1" includes a 
company. 

25. A person shall cease to be a membnr ol 11 •,nciety on his 
resignation form the membership thereol li11111~ 1 111cC'pted, or on 
the transfer of the whole of his share or 11 1tc11 1• I 111 tho society to 
another member, or on his death , or oxp1 1l•.1r111i1 11111ti10 society: 

Provided that resignation of a person !1 0111111 1111111111•.l 11 p of a society 
will be accepted only w hen he o r sho 1•, 11011111Ii I1111<1 lo the society 
o r is not a surety for any unpaid cloht <11111 In 11111 '"' 111ly 

26. No person shall exercise lho 11qlll •111I 111111 111l1nr of a society 
until he has m ade such payrnn11l to 11 111 11 il •IV 111 respect of 
membership , or acquired sucl111 1lrn11•,1111 !11" 111 11 1ty. as may be · 
prescribed by the rules o r 1110 l>yn lr1w·~ 111 111 I1 • 111 111ly. 
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27. (1) (a) No member of any society shall have more than one 
vote in its affairs : 

Provided that , in the case of an equality of votes the chairman 
shall have the casting vote. 

(b) Every member of a society shall exercise his vote in person 
a nd no member shall be permitted to vote by proxy. 

2) Where a share of a society is held jointly by more than one 
person, only the person whose name stands first in the share 
certificate, shall have the right to vote. 

(3) A society which has invested any part of its funds in the shares 
of of another society, may appoint one of its member. to vote on its 
behal f in the affairs of ~hat other society\ and accordingly such 
member shall have the nght to vote on behalf of the first society. 

(4 ) A company or any other body corporate. constituted under 
any la~; for the time being in force which has invested any part of its 
funds 1n the shares of a society may appoint any one of its di rectors 
or officers to vote on its behalf in the affairs of such society; and 
accordingly such director or officer shall have the right to vote on 
behalf of the company or the body corporate . 

(5) Where a firm has invested any part of its funds in the shares 
of a society, any one of its partners appointed the firm shall be 
entitled to vote in the affairs of the society on behalf of the firm . 

(6 ) A local authority o r public trust which has invested any part of 
its funds in the shares of a society, may appoint any of its members 
or trustees, to vote on its behalf in he affairs of that society; and 
accordingly such person shall have the right to vote on behalf of 
the local authority or the public trust. as the case may be. 

(7) In the case of federal society, the voting rights of individual 
members thereof shall be such as may be regulated by the rules 
made under this Act and by the bye-laws of the society. 

(8) No nominal or sympathi ser member shall have the right to 
vote. 

(9) Where the Government is a m ember of a co -operative society, 
each person nominated by the Government , on the committee of 
such society shall have one vote. 

28. In any society, no member other than the Government o r any 
other society shall ­

(a) hold more than such portion of the total share capital of the 
soci ety (in no case exceeding one -tenth thereof) as m ay be 
prescribed, or 

(b) have or claim any inte rest in the shares of tile society 
exceeding fi ve thousand rupees: 
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Provided that the Government may. by notification in the official 
Gazette,specify in respect of any class of societies a higher or lower 
maximum than one-fifth of the share capital or, as the case may be. 
a higher or lower amount than five thousand rupees. 

29. (1) Subject to the provisions of the last preceding section as 
to the maximum holding of shares and to any rules made in this 
behalf, a transfer of, or charge on, tho share or interest of a member 
in the share capital of a society shall be subject to such condition as 
may be prescribed. 

(2) A member shall not tmnsfor any share held by him or his 
interest in the capital or properly ol any society or any part thereof, 
unless­

(a) he has held such shrn o or interest for not less than six 
months; 

(b) the transfer or charge Is maclo lo a member of the society 
or to a person whose application for moniborship has been accepted 
by the society; and 

(c) the committee has approvocl ouch lrnnsfer. 
(3) Notwithstanding anything conInil 10 cl ill sub-sections (1 ) and 

(2) where a member is allowed to 1oslun.or i:i oxpollod, or ceases to 
be a member on account of his bointJcil:,q1111lillotf by 111is act or by 
the rules made thereunder or by tho l>yn lnw~. ol the society.the 
society may acquire the share or i111!111' '• t of t.11ch member in the 
share capital by paying for it at lhl) v.1h1n clntrn minocl in the manner 
prescri bed, provided that the tOlal puy111n111of 11 10 share capital of 
the society in any financial year for sud 1 p1 11 po!,O <loo:>not exceed 
ten percent of the paid-up share cup1t11I nf t110 :.m loty on last day of 
the financial year immediately precc cflnq 

Explanation -- (i) The right to folfoit 1110 •,1111111or 1ntorost of any 
expelled member in the share ct1pi t.1I by vuh111 of nny bye-laws of 
the society, shall not be affectecl by ll)O 11 rrn11• .. 11cl p1nv1sion. 

(ii) In this sub-section the eXfll'OSsio11 " l 11 ir 11 u ~ 1 1 1I yonr" means the 
year ending on the 30th June or, in 1110 cw o ol 111 1y society or class 
of societies the accounts of which uro, w1ll 111 11 1 11111v1011s sanction of 
the Registrar, balanced on any otho1cfny, l1 )(1 y11, 11 0nding on such 
day. 

(4) Where the Government is o 111w nlH'I of n society, the 
restrictions contained in this section shnll 11ot npply to any transfer 
made by it of its share or interest in tho t:np1t.il of lho society; and 
that the Government may, notwithsl t1n<lino 1111ylllino in this Act, 
withdraw from the society its shmo cripitnl r1t nny time, after giving 
to the society notice thereof of not loss thon f;1x months. 

30. (1) On the death of a merrber ol n socioty, the society shall 
transfer the share or interest of the decousod m0inbm to a person or 

22 

Trans'er of 
n:eresl on 

::Jeatti of 
'lle1rber 

3hare or in­
lurest not li­
.ible lo inter­
•. ~t attach­

!iof 1920 

1•1 ahts of 
11 11.:mbers to 
'.\JC books, 
l'!C 

I 111h1hty of 
1':1:.tmember 
l'lfl e:;loteof 

dcc c a:;e ::l 
111c:111ber 

persons nominated in accordance with the rules. or, if no person has 
been so nominated, to such person as may appear to the committee 
to be the heir or legal representative of the deceased member· 
Provided that such nominee. heir or legal representative as the case 
may be. is duly admitted as a member of the society : 

Provided further that nothing in this sub-section or in section 22shail 

prevent a minor or a person of unsound mind from acquiring by 

inheritance or otherv.iise, any share or interest of a deceased mej";'lber. 

in a society. 


(2) Notwithstanding anything contained in sub-section (1), any such 
nominee, heir or legal representativG, as the case may be, may require 
the society to pay to him the value of the share or interest of the 
deceased member ascertained in accordance with the ru les. 

(3) A society may pay all other moneys due to the deceased member 
from the society to such nominee, heir or legal representative as the 
case may be. 

(4) All transfers and payments duly made by a society, in accordance 
with the provisions of this section, shall be val id and effectual against 
any demand made upon the society by any other person. 

31 . The share or interet of a member in the capital of a society, or in 
the loan-stock issued by a hauseing society, or in the funds raised by 
asociety from its members by way of savings deposit, or fixed deposit, 
shall not be liable to attachment or sale under any decree or order of a 
court for or in respect of any debt or liability incurred by the member: 
and accordingly , neither a Receiver under the Provincial Insolvency 
Act,1920, nor any such person or authority under any corresponding 
law for the time being in force, shall be entitled to or have any claim on, 
such si1are or interest. 

32. (1) Every member of a society shall be entitled to inspect free 
of cost, at the society's office during office hours, or any time fixed for 
the purpose by the society, a copy of this Act, the rules and the bye­
laws, the last aud ited annual balance sheet includ ing aud it notes, if 
any theprofit and loss account, the list of the members of the committee. 
the register of members.the minutes of general meetings, the minutes 
of committee meetings and those portions of the books and records 
in which his transactions with the society have been recorded. 

(2) A society shall furnish to a member,on request in writing and on 
payment of s.uch ices as may be prescribed therefor, a copy of any of 
the documents mentioned in the forgoing subsection within one month 
form the date of payment ofsuch fees. 

33. (1)Su bject to the provisions of sub-section (2), the liability of 3. 

past member, or of the estate of a deceased member, of a society for 
the debts of the society as they stood,­
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(a) 	 in the case of a past member. on the date on which he ceased to 
be a member, and 

(b) in 	 the case of a deceased member. on the date of his 
death.shall continue for a period of two years from such date. 

2) Where a society is orderecl to be wound up under any provision 
of this Act, the liability of a past m9mber or of the estate of a 
deceased member, who ceased to be member or died. within two 
years immediately preceding the date of the order of windin~ up. 
shall continue untii the entire liquiclauon pr0ceedings are comµleted: 
but such liability shall extend only to the debts of the society RS 

they stood on the date of his ceasi119 to be El member or death. RS 

the case may be. 
34.Notwithstanding anything cont.ained in the provincial Insolvency 

Act, 1920 , or any corresponding lnw for the time being in force. the 
dues of a society from a member, in insolvency proceedings against 
him, shall rank in order of priority noxt to tho dues payable by him to 
the Government or to a local authority. 

35. (1) A society may, by resolution pnssod by a majority of a not 
less than three-fourths of the members enti tled to vote who are 
present at a general meeting held for tho pu1 poso , expel a member 
for acts which are detrimental to the inter st or proper working of 
the society: 

Provided that no ;esoiution shnll bo valid , unless the member 
concerned is given an opportu:1itv ...11 1oprosonting his case to the 
general body. and no msolu1ion shail he efreclive unless it is aorroved 
by the Registrar. 

(2) No member of a society who has boen oxpollcd under the 
foregoing sub-section shall be 8ligib!e for ra-ndmi!;gion as a member 
of that society. or for admission a'.> a mo:nbor of nny other society. 
for a period of one year from the dat.::i of such oxpulsion: 

Provided that the Registrar may, on an applir.ntlon by the society 
and in special circumstance, sanction tho ro ·rnlmlssion, or admission, 
within the said period, of any such member f l t. ft 111on1berof the said 
society or of any other society, as 1!10 caso tntly ho. 

36. (1) No person shall be eligib!o lor nch111s11ion as member of 
any society, if he ­

(a) has applied to be adj~1di cul0<I n11 insolvent or is an 
undischarged insolvent : o r 

(b) has been sentenced for nny offonco involving moral 
turpitude. such sentence not having been reversed and 
the offence pardoned and a period of five years has not 
elapsed from the date of expiry of tho sentence; or 

(c) has been expelled forrn membership under this Act 
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(2) If any person becomes a member of any society on his making 
a declaration as required by the bye-laws of the society or otherNise 
and such declaration is found to be false. then such person shall 
be disqualified to continue as a member of the societ y. 

(3) In a federal society with the order of winding up of a society 
which is affiliated to such federal society. its membership in the 
federal society shall cease forthwith. 

(4) !f a member becomes subject to any of the disqua!ificat!on 
specified in sub-section (1) he shall be deemed to have ceased to 
be a member from the date when the disqualification was incurred. 

(5) No individual being a member of a credit society, shall be eligible 
for admission as a member of any other such society without the 
general or special sanction of the Registrar. 

Explanation :- For purposes of sub-section (5) " credit society" 
means a society which lends or gives c redit to its members whether 
in cash or in kind. 

37. (1) The members of a society shall , upon the winding up of 
the society, be jointly and severally liable to contribute towards any 
deficiency in the assets of the society­

(a) in the case of a society w ith unlimited liabil ity. without 
limit ; and 

(b) in the case of a society with limited liability , subject to 
such limitation of amount as may be provided in the bye­
laws. 

CHAPTER IV 


INCORPORATION, DUTIES AND PRIVILEGES OF SOCIETIES 

38. The registration of a society shall render it a body corporate 

by the name under which it is registered, with perpetual succession 
and a common seal, and with power to acquire. hold and dispose 
of property. to enter into contracts, to institute and defend suits and 
other legal proceedings. and to do all such things as are necessary 
for the purpose for which it is constituted. 

39. Every society shall have an address, registered in accordance 
with the rules. to which all notices and communications may sent. 
and the society shall send notice in writing to 1he Registrar of any 
change in the said address, within thirty days thereo1. 

40. (1) Every society shall keep a registrar of its members. and 
enter therein the following particulars. that is to say,­

(a) the name, address and occupation of each member; 

(b) in the case of a society having share capital, the share 
hold by each member: 
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(c) the date on which each person was admitted as member; 
(d) the date on which any person ceased to be a member; and 
(e) such other particulars as may be prescribed: 

Provided that where a society has, by or under this Act, permitted 
a memberto transfer his share or interest on death to any person.the 
register shall also show against the member concerned the name 
of the person entitled to the share or interest of the member. and 
the date on which the nomination was recorded. 

(2) The register shall be prima facio evidence of the date on which 
any person was admitted to membership, and of the date on which 
he ceased to be a member. 

41 . Every society shall keep , at the registered address of the 
society, a copy of this Act and tho rulos and of its bye-laws and a list 
of members. open to inspection to lhe public, free of charge during 
office hourso or any hourse fixed by ll10 society therefor. 

42. (1) A copy of any entry in any boo!<, rooistor or list, regularly 
kept in the course of business and in l110 possession of a society, 
shall, if duly certified in such manner as rnny be prescribed, be 
admissible in evidence of the existence of l110 ontry. and shall be 
admitted as evidence of the matte rs ancl tmnsactions therein 
recorded in every case where, and to tho srn no oxtont to which . 
the original entry would, if produced, havo boon aclmiss1blo to prove 
such matters. 

(2) In the case of such societies , as the Govo1nmcml may, by 
general or special order, director no officer or G society shall in any 
legal proceedings to which the society is not a pm ty. IJo compelled 
to produce any of the societies books, the contents or which can be 
proved under the foregoing sub-section or to appom ns a witness to 
prove the matters, transactions and accounts lllom1n recorded , 
unless by order of the Court or a judge mnrlo for special cause. 

43. Nothing in clauses (b) and (c) or sub-soclio11 (1) lo section 17 
of the Registration f.ct, 1908, shall apply ­

(a) to any instrument relating to sharos 111 n society, not 
withstanding that the assets of tho soc1oty consist in whole 
or in part of immovable property; or 

(b) lo any debentures issued by any society rind not creating, 
declaring, assigning, limiting or oxtinguii,'11119 any right , title 
or interest to or in immovable property, expocl in so far as it 
entitles the holder to the security allordocf by registered 
instrument whereby the society has 1110 1tgagod, conveyed 
or otherwise transferred the whole or pm t or its immovable 
property, or any interest therein to trustees upon trust for the 
benefit of the holders of such debentures ; or 
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(c) to any endorsement upon, or transfer of, any debentures 
issued by any society. 

44 .The Government may, by notification in the official Gazette, in 
the case of any society or class of societies, remit­

(a) the stamp duty with which, under any law relating to stamp 
duty for the time being in force, instruments executed by or 
on behalf of a society or by an officer or member thereof . 
and relating to the business of the society, or any class of 
such instruments. or awards of the Registra r or his nominee 
or board of nominees under this Act, a re respectively 
chargeable, 

(b) any fee payable by on behalf of a society under the law relating 
to the registration of documents and to court-fees, for the 
time being in force, and 

(c) any other tax or fee or duty (or any portion thereof) payable 
by or on behalf of a society under any law for the time being 
in force, which the Government is competent to levy. 

45. (1) A society shall receive deposits and loans from members 
and other persons, only to such extent, and under such conditions, 
as may be prescribed, or specified by the bye-laws of the society. 

(2) If in the opinion of the Registrar it is necessary so to do for 
ensuring safety of the funds obtained undersub-section (1), for proper 
utilisation of such funds in furtherance of the objects of the society 
or societies concerned and for keeping them within the borrowing 
limits as laid down in the rules and bye-laws, the Registrar may, by 
general or special order, impose additional condi tions on any society 
or class of societies, subject to which and the extent upto which 
such society o r class of societies, may receive deposits , issue 
debentures or raise loans from any creditor other than the financing 
bank. 

46. (1) No society shall make a loan to any person other than a 
member, or on the security of its own shares, or on the security of 
any person who is not a member : 

Provided that with the special sanction of the Registrar, a society 
may make loans to another society. 

(2) Notwithstanding anything contained in the foregoing subsection 
, a society may make loan to a depositor on the security of his deposit. 

(3) If in the opinion of the Government, it is necessary in the interest 
of the society or societies concerned to do so, the Government may, 
by general or special order.prohibit, restrict, or regulate the lending 
of money by any society or class of societies on the security of any 
property: 
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Provided that the Registrar may, for ensuring safety of the iund.3 
of the society or societies concerned. for proper utilisation of such 
funds in furtherance of their objects and for keeping them within 
the loan making limits laid dcwn in the rules and bye-laws, with the 
approval of the financing bank, by general or special order, regulate 
further the extent , conditi ons and manner of making loans by society 
or class of societies to its members or other societies. 

Rest1r~t1ors 47. Save as is provided in this Act, the transactions of a society 
on other tran­ with persons other than members, shall be subject to such 
scti on s with restrictions, if any. as may be prescribed. 
nonmembers 
c d 48. A society shal l have a charge upon the share or interest in the 
~a~ge : 

11 capital , and on the deposits. of a mamber or past member or 
:~t~f~~~~:~r deceased memb~r, and upon any dividend. bonus orprofits payable 

f to such member, in respect of any debt due from such member or 
interest 

0 
his estate to the society and the socioty mny set-off any sum credited member. 
or payable to such member in or towmcls !ho payment of any such 
debt: 

Provided that no co-operative bank sl inll et ormrge upon any sum 
invested with it by a society out of the prov1clc>nt fund established 
by under section 63, or its reserve funcl; nnd no co-operative bank 
shall be entitl ed to set off any such sum towcml:> nny clobts due from 
the society. 

Prior claun 49. (1 ) Notwi thstanding anything contoinocl 1n rn1y oll1or law for 
of society 	 the time being in force, but subject to any pr ror claim of Ltovernment 

in respect of land revenue or any money recoverable ctS lnnd revenue 
and to the provisions of sections 60 .:incl 6 1 of t110 coue of Civil 
procedure 1908.­

(a) any debt or outstanding demand, owing to ~t society by any 
5 Of 1908_ member or past member or deccas0cf 11101111Jor, shall be a 

first charge upon­

(i) 	the crops or other agricultural produce re.used in whole or in 
part whether with or without a loan lol<011 fo rr11 tl1e society by 
such member or past member or doco<1l;Od member. 

(ii) any cattl e, fodder for cattle, cigricultural or industri al 
implements or machinery. or raw mato11~t1s for manufacture. 
workshop, godown or place of business, supplied to or 
purchased by such member or post n1ornber or deceased 
member, in whole or in part, form any loan whether in money 
or goods made to him by the society, nnd 

(iii) any movable property which may havo been hypothecated 
pledgde or otherwise mortgaged by a member with the 
society, and remaining in his custody; 
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(b) any outstanding demands or dues payable to a s0ciety 
member or past member or deceased member . in respect of 
rent. shares. loans or purchase money or any other rights or 
amounts payable to such society. shall be a first charge upon 
his interest in the immovable property of the society. 

Explanation :- The prior claim of Government in respect of dues. 
other than land revenue, shall be restricted for the purpose of 
subsection (1) to the assets created by a member o~Jt 81 the funds 
in respect of which the Government has a claim. 

(2) l\Jo property or interest in property, which is subject to a charge 
under the foregoing subsection. shall be transferred in any manner 
without the previous permission of the society: and such transfer 
shall be subject to such conditions. if any. as the society may impose. 

(3) Any transfer make in contravention of sub-section (2) shall be 
void. 

(4) Notwithstanding anything contained in sub-sections (2) and 
(3), a society , which has one of its objects the disposal of the 
produce of its members, may provide in its bye-laws. or may o!herNise 
contract with its mern bers, ­

(a) that every such member shall dispose of his produce through 
the society, and 

(b) that any member, who is found guilty of breach of the bye­
law or of any such contract. shall reimburse the society for 
any loss. determined in such manner as may be specified in 
the bye-laws. 

Charge on 50.Notwithstanding anything containerl in this Act or in any other 
immovable law for the time being in force.­
property of (a) any person who makes an application to a society of which 
mem ber s he is a member, for a loan shall. if he owns any land or has 
bo ;rowing interest in any land as a tenant, make a declaration in the 
from c<lrtain form prescirbed. Such declaration shall s tate that the 
socie tie s. 

applicant thereby creates a charge on such land or interest 
specified in the declaration for the payment of the amount of 
the loan wh ich the society may make to the member in 
pursuance of the application, and for all future advances 
( if any) required by him which the society may mal<e to him 
as such member, subject to such maximum as may be 
determined by the society, together with interest on such 
amount of the loan and advances; 

(b) any person who has taken a loan from society of which he is 
a member, before the date of the coming into force of this 
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Act, and vJho owns any land or has interest in land as a 
tenant , and who has not already made such a declaration 
before the aforesaid date shall, as soon as possible thereafter, 
make a declaration in the form and to the effect referred to in 
clause (a); and no such person shall , unless and until he has 
made such declaration, be entitled to exercise any right as a 
member of the society; 

(c) a declaration made under clause (a) or (b) may be varied at 
any time by a member, with the consent of tho society in 
favour of which such charge is createrl ; 

(d) no member shall alienate the whole or any prn t o r t110 land o r 
interest the rein, specified in the decl~1rJtion 11rndo untlor 
clause (a) or clause (b) until the whole amount bo11 ow d by 
the member, together with interest thereon , is roprncl in full : 

Provided that if a part of the amount borrowed by 11 11101111)01' is 
paid, the society with the approval of the financing bani<lo w lucl1 it 
may be indebted, may. on an application from tho momll r rol :t'lO 

from the charge created under the declaration made u11elo1 tJI, u1no 
(a) or clause (b), such part of the movable or immobiln p1111 :v 
specified in the said declaration, as it may deem p1opo1 , will 1<h11J 

regard to the security of the balance of the amount 1u111w nl11u 
outstanding from the member; 

(e) any 	 alienation made in contravention of t110 p1nw 1011•, ol 
clause (d) shall be void; 

(f ) subject to all claims of the Government in 1ospoc l of lo111fl 
revenue or any money, recoverable as lnncl 1ovrn 11 1111111!1, 111 
claims of the land development bank in respect of It•, 1h 111!., 
in either case whether prior in time o r subsoquonlly, tl 111111 
shall be a first charge in favour of the society 011 lllo 1.11 uI <>t 
interest specified in the declaration rnacJo un<ICJr clm1•,11(1 1) 
or clause (b) , for and to the extent or the duon ow111t l Iiy 11 11 i 
member on account of the loan; 

(g) and in particular, the record of rights 1nnintrnnncl l II uIt 11 lllo 
settlement and survey rules for the timo l)nlr H1 111 lrn l 11 in 
Tripura shall also include the particulars or llVI ll Y( I11 1111111 111 
land o r interest created under a cl0clt11+1l1rn 1l1111 h111l11l h1J 

(a) or clause (b). 

Explanation :- For the purposes of this soct1rn1, llw 11yp1l10, •.11111 
"society" means­

(i) 	 any resource society, the majority o r 1110 1nnn11u 11 , 111 w l ucl 1 
are agriculturists and the primary obioct ol wlw I11•, l1111l>t. 11 11 
credit for its members, or 
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(ii) any society, or any society of the class of societes specified 
in this behalf by the Government , by a general or special 
order. 

5 1. (1)A member of a society may execute an agreement in favour 
of the society, providing that his employer shall be competent to 
deduct form the salary or wages payable to him by the employe r, 
such amount as amy be spefied in the agreement, and to pay to the 
society the amount so deducted in satisfaction of any debt or other 
demend of the society against the member. 

(2) On the execution of such agreement , the employer shall, 
if so required by the society by a requistion in writing , and so long 
as the society does nto intimate the whole of such debt or demand 
has been paid , m ake the deduction in accordance w ith the 
agreement, and pay the amount so deducted to the society, as if it 
were a part of the wages payable by him as requi red under the 
Payment of Wages Act , 1936 on the day on which he makes payment. 

(3) If after the receipt of a arequ istion made under the 
foregoing sub-section, the employer at any time fails to deduct 
the amount specified in the requistion from the salary or wages 
payable to the member concerned, or makes default in remitting 
the amount deducted to the society, the employer shall be personally 
liable fo r payment thereof: and the amount shall be recoverable on 
behalf of the society form him as an arrear of land revenue, and the 
amount so due shall rank in prio rity in respect of such liability of the 
employer as wages in arreares. 

(4) f\lothing contained in this section shal l apply to persons emplo 
yed in any railways (within the meaning of the Constitution of India), 
and in mines and oil fields. 

Explanation.- In this section, the expression "society " includes 
a co-operative society registered or deemed to be registered in any 
State or Union te rritory outside the State of Tripura which the 
Govenrnent may by notification in the Official Gazette, declare to be 
a reciprocat ing State or Union territory for the purpose of this section. 

CHAPTERV 

GOVERNMENT AIDTO SOCIETIES 
52 . The Government may subscribe to the share capital of a 

societywith Ilimited liability, upon such terms and conditions as may 
be agreed upon. 

53 . Where any sha res are purchased in a society by th e 
Government the liabilit y in respect of such shares shall , in the event 
of the society of which the shares are purchased is wound up, be 
limited to the amount paid in respect of such shares. 
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Other forms 54. (1) Notwithstanding anything. contain&d in any law fur the 
or Govern- time being in force. but subject to such conditions as the Government 
rnert aid to may, by g ene ral or special order. specify in thi s behalf. the 
societies Government may give loans to a society. 

(2) The Government may­
(a) guarantee the payment of tho principal of debentures issued 

b~1 a society, or of interest thf' reon. or both. or the repayment 
of the share capital of a society to its ntl"lnbers or the paymem 
of dividends thereon al such rates w0 rnay be spc~cified by the 

Government; 
(b) guarantee the repayment o f loans given by a co-cperative 

bank to a society; 
(c) guarantee the ropaymont of the rrincrpal o1. and payment of 

interest on, loans and advnncos given by the Reverse Bank 
of India, or the lndust:inl rim1nce Corpomtion of India. or 
any other authority constituted under any law for the time 
being in force: or (d) proviclo finnncial assistance. in any other 
form (including subsidios). lo a society. 

Prov1s1ons of 55.The provisions of section. 5? lo !.i4 in ll 1is Chapter shall havc3 
this cnapter effect notwithstanding anything inconsrstPnl lhorowith co11tained in 
to override any other law for the time being in for co. 
othe· lay.,;s 

CHAPTl~R VI 

PROPERTY AND FUNDS OF SOCIETIES 
Ft:~ds ~ot to 56. ("I) No part of the funds of a society l 1Xl:C'Pl 11 1~ 1 profits as 
be divided declared by the annual general meeting in co11 frn 1111ty with this Act , 
among rules and bye-laws. shall be divided by vmy o f bull< 11 1'> o r dividend or 
n1err.bers otherwise among its members. 

(2) No honorarium shall be paid out of the• lu111 I•, w1d o.ssests of 
the society other than net profits ancl sucil llon111.11 ium shall not 
exceed the prescribed limit : 

Provided that, a member may be paicl mt lll ll 1111.it1n11 •)ll such scale 
as may be laid down by the bye-laws, for nlly :.<'1 vic,'s rendered by 

him to the society. 
57. (1) A society earning profit slmll c.ilcululP tl HJ not profits byAppropriation 

deduct ing from the gross profit for tho yonr, 1111 rntor r>s l ctccrued and of profits. 
accruing in accounts which are over duo. rn . t ribit ~)h111ont charges, 
interest payable on loans and deposits, audit foos, wo1ki1 1g expenses 
including repairs, rent, taxes and depreciation . anti niter providing 
for or writing off bad debts and losses not ncljustecl against any fund 
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created! out ~f profits. A society may, however, add to the net profits 
for the year, 1~terest accrued in the preceding yea rs, but actually 
r~covered dunng the year. The net profits thus arrived at , together 
with the am?unt of profits brought forward from the previous year, 
shall be available for appropriation. 

(2) A society may appropriate its net profits to the reserve fund or 
any other fund, to payment of dividends to members on their shares 
to the contribution to the educational fund as may be prescribed, to 
the payment of bonous on the basis of support received from 
members and persons who a re not members to its business to 
paym~nt ?f honoraria, and to any other purpose which may be 
spec1 f1ed rn the rules or bye-laws : 

.Provided that no part of the net profits shall be appropriated except 
w rth t.he appr~val of the ~eneral body of members in annual general 
meeting and rn conformity with the Act, rules and bye-laws. 

58. (1 !Every society which does, or can derive net profit from its 
transactions shall maintain a reserve fund. 

(2~ Of the net profits of a society in each year there shall be 
earned to the reserve fund not less than twenty-fi ve per centum : 

P~ovided that no part of the reserve fund shall be invested in the 
business o! the society or in any other purpose without the approval 
of the Registrar as prescribed in rules. 

(3) R~serve fund not i~ve~ted in the business of the society 
shall be rnvested ordeposited rn the manner provided under Sec.62. 

.(4) Any officer wilfully failing to comply with the requirements of 
thrs section shall be personally liable tor making good the amount to 
the society. 

(5) The re~erv~ fund or bad debt reserve fund of a society invested 
by such society rn accordance w ith the provisions of section 62 shall 
not be liable to attachment under any decree or order of a court in 
respect of any debt or liability incurred by the society. 

59. ~o s~ciety shall pay a dividend to its members at a rate 
exceeding nine percent per annum. 

60 . (1) Every society which declares, a divided to its members at 
a rate.of fo.ur per c ent or more, shall contribute towards the 
educational fund of such federal society as may be notified in this 
behalf by the Government at such rate as may be presci rbed. 

(2) No society, liable to contribute towards the educational fund 
shall pay a dividend to its members, unless the said contribution i~ 
made to the federal society notified as aforesaid. An officer wilfully 
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failing to comply with the requirement of this section. shall be 
personally liable for making good the amount to the federal society 
notified as aforesaid. 

61. After providing for the reserve fund as provided in section 58 
and for the educational fund as provided in secti on 60. a society 
may set aside a sum not exceeding twenty-five per cent of its pro 
fits, and utilise, with the approval of such federal society as may be 
notified by the Government in this behalf from time to t ime, the whole 
or part of such sum in contributing to any co-operative purpose, or 
to any charitabl e purpose within the meaning of section 2 of the 
Charitable Endowments Act. 1890 or to any other public purpose. 

62. (1) A society shall invest or deposit its funds in one or more of 

the following,­
(a) in the State Co-operative Bank or State Bank of India; 

(b) in any of the securities specified in section 20 	of the Indian 
Trust Act, 1882; 

(c) in the shares, or security bonds. or debentures, issued by 
any other society with limited liability: 

(d) in any banking company, approved for this purpose by the 
Registrar, and on sucl1 conditions as the Registrar may, form 
time to time, impose; 

(e) in tt1e postal Saving bani<: or 
(I) 	in any other mode permitted by rules. or by general o r special 

order, of the Government. 
(2) Notwithstanding anything contained in sub-section (1) the 

Registrar may order a society or class of societies to invest any 
funds in a particular manner o r may impose conditions regarding 
the mode of investment of funds. It will be an offence on the part of 
the officers wilfully failing to comply with the requirements of this 

section. 
63. (1) Any society may establish for its employees a provident 

fund, into which shall be paid the contributions made by its employees 
and by the society. Such provident fund shall not be used in the 
business of the society, or shall it form part or the assets ·of the 
society : but shall be invested under the provisions of the last 
preceding section, and shall be administered in the manner 

prescribed. 
(2) Notwithstanding anything contained in the foregoing sub­

section, a provident fund established by a society to which the 
Employees' provident Funds Act, 1962 is app licable. shall be 
governed by that Act. 
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(3) Th~ employees' provident fund established by a society under 
subsection (1) shall not be liable to attachment or be subject to any 
other process of any court or other authority. 

CHAPTER VII 


MANAGEMENT OF SOCIETIES 


64. Subject to the provisions in this Act and the ru!es, the fina! 
authority of eve:y society shall vest in the general body of members 
in general meeting, summoned in such a manner as by specified in 
the bye-laws. 

65. (1) The management of every society shall vest in a committee 
constitu ted in acc.ordance with this Act, the rules and the bye- lavvs: 
which shall exercise such powers and perform such duties as may 
be conferred or imposed respectively by this Act, the rules and t11e 
bye-laws. 

(2) Notwithstanding anything contained in any provision of this 
Act. rules or bye-laws, election of the members or a committee shall 
be by secret voting method in the manner prescribed. 

66. (1) No person shall be eligible for being elected or appointed 
as a member of the committee if he, ­

(a) is in default to the society or any other society in respect of 
any. l~an or advance taken by him or of any other dues to the 
soc1et1es; or any other society; 

(b) is interested directly or indirectly in any contract made with 
th~ society or i.n any sale or r urchase made by the society privately 
or in any auction or any contract or transaction involving financial 
interest; 

(c) is an applicant to be adjudicated a bankrupt or an insolvent 
or an uncertified bankrupt or an undischarged insolvent: 

~d) is empl~yed as legal practitioner on behalf of the society or 
?gains! the society or on behalf of or against any other soci.ety which 
1s a member of the former society; 

(e) has been sentenced for any offence including moral turpitude. 
such sent.ence n.ot having been recersed and the offence pardoned 
and a penod of fi ve years has not elapsed from the date of expi ry of 
the sentence; 

(f) 	 is a nominal or sympathiser member; 

(g) is a person of unsound mind; 

(h) is a minor: 
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Provided that clause (b) shall not be applicable in case of a society 
exclusively formed for the benefit of students of a school or college; 

(i) is a paid employee of the society or of the federal society to 
which the society is affiliated; 

0) 	 ceases to be a member of a society and is case of federal 
society on cancellation of afflliation of a society of which he 
is a member; 

(k) incurs other disquali fi cations as may be prescirbed in the 
rules. 

(2) (a) A member of the committee shall cease to hold his office if 
he becomes subject to the disqualifications mentioned in sub-section 

(1 ). 
(b) In a federal society the representative or representatives of 

the affiliated society or societies on the committee of federal society 
shall cease forthwith to be a member or members of committee wi th 
the order of winding up of such society or societies. 

67. The members of the committee of a society shall hold office 
for such term not exceeding three years as may be prescribed in 
bye-laws. After the term of office the committee shall hand over the 
charge of office of the committee to the newly elected committee 

forthwith. 
68. Notwithstanding anything contained in this Act , a person shall 

be disqualified for election as, or for being, the president, vice­
president, chairman, vice-chairman, managing director, secretary, 
joint secretary or treasurer of a committee,­

(a) if he has held any such office on that committee during two 
consecutive terms, whether full or part; 

(b) if he holds any such office on a committee of another co­
operative society of the same type; 

(c) if he holds any such office on the committees of three or 
more co-operative societies of a different type or different 

types: 
Provided that nothing contained in this section shall be deemed 

to disqualify any such person for election as , or tor being, a delegate 
of a society or a member of another committee. 

Explanation 1. - Where any person holding any office as afore­
said at the commencement of this Act is again elected to any such 
office after such commencement, he shall for the purpose of this 
section be deemed to have held that office for one term before 

such election. 
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Explanation 2.- A person who has ceased to hold any such 
offic~. as aforesai.d continuously for one full term shall again be 
qualified for election to any of those office. 

69. The qualifications for the appointment of any whole time 
employee such as general manger, manager, executive officer. 
secretary, accountant or any other officer or employee of a society 
and the conditions of service of such officers and employees shall 
be such as may, form time to tiem, be prescribed: 

Provided that no qualification shall be prescribed in respect of 
part-time employees. 

70. The Government may, on the application of a society and on 
such conditions as may be prsci rbed, depute a servant of the 
Government to the service of the society for the purpose of assisting 
the committee to manage its affairs. 

7 1. (1) Every society shall, within a period of three months next 
after the date fixed for making up its accounts for the year under the 
rules for the time being in force, call a general meeting of its 
members: 

Provi.ded that th~ Registrar may, by general orspecial order, extend 
the period for holding such meeting for a further period not exceeding 
three months : 

Prov!ded further that if in the opinion of the Registrar, no such 
extension is necessary, or such meeting is not called by the society 
within the extended period (if any) granted by him, the Registrar o r 
any person authorised by him may call such meeting in the manner 
prescribed , and that meeting shall be deemed to be a general 
meeting duly called by the society and the Registrar may order that 
the expenditure incurred in calling such a meeting shall be paid out 
of the funds of the society or by such person or persons who in the 
openion of the Registrar were responsible for the refusal or failure 
to convene the general meeting. 

(2) At every general meeting of a society, the committee shall lay 
before. the society a statement showing the details of the loans (if 
any) given to any of the members of the committee or any member 
of the famil y ?f any committee member during the last preceding 
year along with a balance sheet and profit & loss account for the 
year in the manner, prescribed by the Registrar by general or special 
order for any class or classes of societies. 

Explanation- In the case of society not carrying on business 
for profit, an income and expenditure account shall be placed 
before the society at the annual general meeting instead of 
profit and loss account ; and all references to profit and loss 
account, and to " profit " or "loss" in this Act, shall be construed 
in relation to such society as references, respectively, to the 
"excess of income over expenditure " and "the excess of 
expenditure over income". 
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(3) There shall be attached to every balance sheet laid before· the 
society in general meeting, a report by its committee. with respect 
to­

(a) the state of the society's affairs: 
(b) the amounts. if any, which it proposes to carry to any reserve 

fund either in such balance sheet, or any specific balance 
sheet: and· 

(c) the amounts, if any, which it recommends, should be paid by 
way of dividend. bonus. o r honoraria to honorary workers. 

The committee's report shall also deal with any changes. which 
have occurred during the year for which the accounts are made up. 
in the nature of the society's business. The committee's repor+ :::"-i!I 
be signed by its chairman, or any other member authorised to sign 
on behalf of the committee. 

(4) At every annual general meeting . tho balance sheet. thL 1 .:t 
and loss account, the auditor's report and the committee's report . 
shall be placed for adoption , and suclt other business will be 
transacted as may be laid down in the bye-laws and of which due 
notice has been given. 

(5) If default is made, in calling a general meeting within the period 
or. as the case may be. the extended period, prescribed under sub­
section (1 ). or in complying wi th sub-sections (2). (3) or (4) . the 
Registe r may by order declare any officer or member of the 
committee whose duty it was to call such a meeting or comply with 
sub-sections (2) , (3) or (4) , and who without reasonable excuse 
failed to comply with any of the aforesaid sub-sections disqualified 
for being elected and for being an officer or member of the committee 
for such period not exceeding the 3 years , as he may specify in 
such an order and, if the officer is a servant of the society, impose 
a penalty on him to pay, an amount not exceeding one hundred 
rupees. Before mal<ing an order under this sub-section , the Registrar 
shall give, or cause to be given, a reasonable opportuni ty to the 
person concerned of showing cause against lhe action proposed to 
be taken in regard to him. 

72. (1) A special general meeting of a society may be called at Special gen· 
any time by a majority of the committee or by any paid servant era! meeting. 
authorised by the committee or bye-laws of a society in this behalf, 
and shall be called by the majority of the committeo or by any paid 
servant authorised by the committee or bye-laws of a society in this 
behal f within one month,­

(i) 	on a requisition in writing of one fifth of the member of the 
society or of members the number of which is specified in the 
bye-laws for the purpose, whichever is less, or 
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(ii) at the instance of the Registrar or any person authorised by 
him in this behalf. or 

(iii) in the case of a society. which is a member of a federal society. 
at the instance of the committee of such federal society. 

(2) Where any officer or a member of the committee, whose duty 
it was to call such meeting without reasonable excuse, fails to call 
such meeting, the Registrar may by order declare such officer or 
member disqualified for being a member of the committee for such 
period not exceeding three years, as he may specify in such order; 
and if the officer is a servant of the society, he may impose on him a 
penalty not exceeding one hundred rupees. Before making an order 
under this sub-section, the Registrar shall give, or cause to be given, 
a reasonable opportunity to the person concerned of showing cause 
against the action proposed to be taken in regard to him . 

(3) If a special general meeting of a society is not called in 
accordance with the requisitron referred to in sub-section (1) the 
Registrar or any person authorised by him in this behalf, shall have 
power to call such meeting. and that meeting shall be deemed to 
be a meeting duly called by the committee. 

(4) The Registrar shall have power to order that expenditure 
incurred in calling a meeting under sub-section (3) shall be paid 
out of the funds of the society or by such person or persons who. 
in the opinion of the Registrar. were responsible for the refusal or 
failure to convene the meeting. 

(5) Any penally imposed under sub-section (5) of section 71 or 
under sub-section (2) of this section may be recovered in the manner 
provided in the Code of Criminal Procedure, 1898, for the recovery 
of fines imposed by a magistrate as if such fine was imposed by the 
magistrate himself. 

73. (1) No act of a society or a committee or any officer, done in 
good faith in pursuance of the business of the society shall be 
deemed to be invalid by reason only of some defects subsequently 
discovered in the organisation of the society. or in the constitution of 
the committee, or in the appointment or election of an officer or on 
the ground that such officer was disqualified for his office. 

(2) No act done in good faith by any person appointed under this 
Act, the rules and the bye-laws shall be invalid merely by reason of 
the fact that his appo intment has been cancelled by or in 
consequence of any order subsequently passed under this Act, rules. 
and the bye-laws. 

(3) The Registrar shall decide whether any act was done in good 
fai th in pursuance of the business of the society; and his decision 
thereon shall be final. 
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74. (1) If, in the opinion of the Registrar, the committee of any socie~yPower of 
or any member of such committee persistently make.s default, or !sRemoval of 
negligent, in the performance of the duties imposed on. 1t o.r him .by .t~1scommittee 
Act or the rules or the bye-laws, or commits any act which ts pre1ud1c1alor member 
to the interests of the society or its members. or wilfully disobeys d:rectionsthereof. 
issued by the Registrar for the purposes of securing proper 
implementation of co-operative production and other development 
programs approved or under taken by Governm~nt , or is otherwis~ ~ot 
discharging its or his function pr~perly, the Registrar may. after g.1vmg 
the committee or the member, as the case may be, an opportunity of 
stating its or his objections (if any) within fifteen. days tro.m the dat~ of 
issue of notice, and after consulting the federal society to which the sOCtety 
is affiliated, by order published in the Official Gazette.­

(a) remove the committee , and 
(i) appoint a committee, cons1st1ng of three or more members of the 

society, in its place, or 
(ii) appoint one or more administrators, who need not to be members 

of the society, to manage the affairs of the so~iety f~r a period not 
exceeding one year specified in the order, w~1ch pe.nod may at the 
discreation of the Registrar be extended, from time to time, so however 
that the total period does not exceed three years in the aggregate: 

(b) remove the member and appoint.any person asa memb~rof such 
committee, in his place. for the remainder of the term of office of the 
member removed. 

(2) The committee or administrato.r so appointed shall, subject .to the 
control of the Registrar and to such instructions as he may from time to 
time give, have power to exercise all or any of the functions ?f the 
committee or of any officer of the society, and take all such action as 
may be required in the interests ?f the societ ~. The c.ommittee. or 
administrator appointed as aforesaid shall , not w1t~stand 1ng anyth!ng 
contained in the by-laws, have power to call a special general meet!ng 
of the society to review or to reconsider the decision 0'. the resol~t1on 
taken or passed at the general meeting called by the previous committee 
or to endorse actions taken by it. 

(3) The Registrar may fix the remuneration payable to the admin 
istrators and any expenses of management which shall be payable out 
of the funds of the society within such time and as such intervals as t~e 
Registrar may fix, and if such remuneration or ex~enses are ~ot paid 
within such time or at such intervals, the Registrar may d!rect the 
person having custody of th~ funds of the s.ocie~y . to pay to the 
administrators such remuneration and expenses in priority to any other 
payments ( except land revenue, arrears of land revenues, or any sum 
recoverable from the society as arrears of land revenue) and he 
shall , so far as the funds to the credit of the society allow, comply 
with the orders of the Registrar. 
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(4) If at any time during any period. or extended period referred to 
in sub-section ( 1), it appears to the Registrar that it is no longer 
necessary to continue to carry on the affairs of the society as afore 
said. the Registrar may, by an order published in the Official Gazette, 
direct that the management shall terminate; and on such order 
being made, the management of the society shall be handed over 
to a new committee duly constituted. 

(5)The committee or administrator shall, at the expiry or termination 
of it or his term of off_ice, arrange for the constitution of a new 
committee in accordance with the bye-laws of the society. 

(6) All acts done or purported to be done by the committee or 
administration during the period the affai rs of the society are carried 
on by the committee or administrator appointed under sub-section 
(1 ). shall be binding on the new committee. 

75. (1) The Registrar may direct any society or class of societiesRegistrar's 
power to enf­ to keep proper books of accounts with respect to all sums of money 

received and expended by the society , and the matters in respect orce perform­
of which the receipt and expenditure take place, all sales andance of obli­
purchases of goods by the society, and the assets and liabi lities of gations. 
the society, and to furnish such statements and returns and to 
produce such records as he may require form time to time; and the 
officer or officers of the society shall be bound to comply with his 
order within the period specified therein. 

(2) Where any society is required to take any action under this 
Act, the rules or the bye-laws. or to comply with an order made 
under the foregoing sub-section and such action is not taken­

(a) with in the time provide in this Act, the rules or the bye-laws, 
or the order, as the case may be, or · 

(b) where no time is so provided, within such time, having regard 
to the nature and extent of the action to be taken, as the 
Registrar may specify by notice in writing, 

The Registrar may himself, or through a person authorised by 
him. take such action , at the expense of the society; and such 
expense shall be recoverable from the society as if it were an arrear 
of land revenue. 

(3) Where the Registrar takes action under sub-section (2), the 
Registrar may call upon the officer or officers of the society whom 
he considers to be responsible for not complying with the provisions 
of this Act, the rules or the bye-laws, or the order made under sub­
section (1) , and, after giving such officer orotricers an opportunity 
of being heard, may require him or them to pay to the society the 
expenses paid or payable by it to the Government as a result of their 
failure to take action, and to pay to the assets of the society such 
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sum not exceeding twenty fi ve rupees as the Registrar may think 
fit for each day until the Registrar's cJirections are carried out. 

76. (1) Where the Registrar is satisfied that the books and records 
of a society are likely to be suppressed. tampered with or clestroyed. 
o r the f unds , and proper ty of a society are li ke ly to be 
misappropriated o r missapplied . the Registrar or the person 
authorised by him may apply to the first class magistrate w ithin 
whose jurisdiction the society is functioning for seizing and taking 
possession of the records and property of the society. 

(2) On rece ipt of a n applicDti on under sub-section (1), the 
magistrate may authorise any police officer. not below the rank of a 
sub-inspector. to enter and search any place where the records 
and property are kept or likely to be kept. and to seize them and 
hand over possess ion thereof to tho Registrar or the person 
authorised by him, as the case may bo: 

Provided that actions taken in the mo.1 inor ns provided in foregoing 
sub-sections (1) and (2) shall not be subjoctod to any challenge in 
any court of law. 

77. (1) On the e lect ion of a new committee of a society or on the 
removal of the committee or any member thereof under section 7 4 
or when the society is ordered to be wound up uncler section 105 
the outgoing members of the committee and any paid servants or 
servant authorised by the committee in this behalf shall hand over 
charge of the records and properties of tho society to the new 
committee or the administrator or administmtors or the committee 
appointed under section 74 or the Liquidator us 1110 case may be. 

(2) If the outgoing members of the committeo r:ind the paid servant 
or servants authorised by the committee in this behalf do not hand 
over, or in any manner obstruct the taking ovor cha1ge of the records 
and properties of the society by tho now committee o r the 
administrator or administrators or the committoo so Appointed or 
the Liquidator, then without prejudice to nny other action, the new 
committee or the administrator or administr tttrn s or the committee 
so appointed or the Liquidator, may apply to lho magistrate within 
whose jurisdiction the society function for secw ing the records and 
properties of the society. On receipt of the nprlication, the magistrate 
may, by a warrant authorise any police officor not below the rank of 
sub-inspector to enter and search any place where the records and 
properties are kept or are believed to bo l<cpt and to seize such 
records and properties; and the records and properties so seized 
shall be handed over to the new committee or the administrator or 
administrators or the committee so appointod or the Liquidator, as 
the case may be. 
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(3) The action taken in respect of securing possession of records 
and properties against the outgoing .members of the ~omm1ttE'.e 
and the paid servant or servants authonsed by the committee rn thrs 
behalf in the manner as provided in sub-section (2) shall not be 
subjected to any challenge in the court of law. 

78. Where the Government has subscribed to the share capital of 
a society or the Government has guaranteed the repayment of the 
Principal of and payment of interest on debentures issued or loans 
raised by a society, the Government shall have the right to nominate 
(not more than three) representative on t_he committee of such 
society, in such manner as may be determ1~ed by the Governm~nt 
form time to time. The members so nominated shall hold offi ce 
during the pleasure by the Government or for s~ch period as may 
be specified in the order by which they are appointed. 

CHAPTER VI II 
AUDIT, INQUIRY, INSPECTION AND SUSPENSION. 
79. (1) The Registrar shall audit, or cause to be audi ted by a person 

authorised by him by general or special order in writ ing in this behalf, 
the accounts of every society at least once in each year. 

(2) The audit under the foregoing sub-section shall include an 
examination of overdue debts, if any , the verification of the cash 

balance and the securities, a valuation of the assets and liabilities 
of the society, examination o f all transactions of the society, the 
statement of accounts prepared by the committee and other 
particulars as may be prscribed. 

(3) The Registrar or the person authorised shall , for the purpose 
of audit at all times have access to all the books, accounts, 
docume'nts, papers, securi t ies, cash and to other properties 
belonging to, or in the custody of ,the society, and may summon any 
person in possession or responsible for the custody of any such 
books, accounts, documents, papers, securities. cash o r other 
properties, to produce the same at any place at the headquarters of 
the society or any branch thereof. 

(4) Every person who is or has at any time being, an officer or 

employee of the society. and every member and past memb~r of 
the society, shall furnish such information in regard to the transact!ons 
and working of the society as the Registrar, or the person authorised 
by him, may requi re. 

(5) The auditor app.ointed under sub-secti~n ( ~ ) shall .have the 
right to receive all notices, and every communication relating to !he 
annual general meeting of the society and to attend sue~ meet1~g 
and to be heard there at, in respect of any part of the business with 
which he is concerned as auditor. 

(6) If it appears to the Registrar, on an application .by a society or 
otherwise, that it is necessary or expedient to re-audit any accounts 
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of the society, the Registrar may, by order, provide for such re 
audit and the provisions of this Act applicable to audit of accounts of 
the society shall apply to such re-audit . 

(7) For auditing the accounts of a society under"this section the 
society shall be liable to pay audit fee as such scale as may be 
prescribed: 

Provided that the Registrar may remit the whole or any part of 
the fee payable for audit by any society or class of societies for any 
co-operative year. 

(8) The statement of accounts audited together with modifications, 
if any, made therein by the Registrar, shall be final and binding upon 
the society. 

(9) If at the time of audit, the accounts of a society are not found 
complete, the Registrar, or with his approval the auditor, may cause 
the accounts to be written upto date at the expense of the society. 

Explanation : For the purpose of this section audit shall include 
annual or periodical audit, running or continuous audit, test audit or 
super audit and re-audit. 

80. If the result of the audit held under section 79 disclose any 
defects in the working of a society, the society sh<t.! within three 
months form the date of the audit report, explain to the Registrar 
the defects or the irregularities pointed out by the auditor, and take 
steps to rectify the defects and remedy the irregularities. and report 
to the Registrar the action taken by it thereon. The Registrar may 
also make an order directing the society or its officers to take such 
action, as may be specified in the order, the remedy the defects, 
within the time specified therein. Where the society is affiliated to a 
financing Ba.nk Registrar shall bring it to the notice of that financing 
Bank. 

81. (1) The Registrar may, of his own motion, himself, or by a 
person duly authorised by him in writing in this behalf, hold an inquiry 
into the constitution, working and financial conditions of a society. 

(2) The Registrar shall hold such an enquiry­
(a) on the requisition of a society duly authorised by rules made 

in this behalf to make such requisition, in respect of one of its 
members, such member being itself a society; or 

(b) on the application of a majority of the committee of a 
society; or 

(c) on the application of one -third of the members of a society. 
(3) (a) All officers, members and past members of the society in 

respect of which an inquiry is held, and any other person who in the 
opinion of the officer holding the inquiry is in possession of any 
information, books and papers relating to the society, shall furnish 
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such information as is in their possession, and produce all books and 
papers relating to the society which are in their custody or power, and 
otherwise give to the officer holding at inquiry all assistance in connection 
with the inquiry which they can reasonably give. 

(b) If any such person refuses to produce to the Registra or any person 
authorised by him under sub-section (1 ), any book or papers which it is 
his duty under clause (a) to produce or to answer any question which is 
put to him by the Registrar or the person authorised by the Registrar may 
certify the refusal and the Registrar, after hearing any statement which 
may be offered in defence, punish the defaulter with a penalty not 
exceeding five hundred rupees. Any sum imposed as penalty under 
this section shall, on the application by the Registrar or the person 
authorised by him to a magistrate having jurisdiction, be recoverable 
by the magistrate as if it were a fine imposed by himself. 

(4) The result of any inquiry under this section shall be 
communicated to the society whose affairs have been investigated. 

(5) It shall be competent for the Registrar to withdraw any inquiry 
from the officer to whom it is entrusted, and to hold the inquiry himself 
or entrust it to any other person as he deems fit. 

Inspection of 82. (1) On the application of a credit or of a society who-
books of in· (a) satisfies the Registrar that the debt is a sum then due, and 
debted soci­

that he has demanded payment thereof and has not received 
ety 

satisfaction within a reasonable time. and 

(b) deposits with the Registrar such sum as the Registrar may 
require as security for the costs of any inspection of the books 
of the society. The Registrar may, if he thinks it necessary, 
inspect or direct some person authorised by him by order in 
writing in this behalf , to inspect the books of the society. 

(2) The Registrar shall communicate the result of any such 
inspection to the applicant, and to the society whose books have 
be&n inspected. 

(3) It shall be competent for the Registrar to withdraw any order of 
inspection form the officer to whom it is entrusted, and to inspect 
himself or entrust it to any other person as he deems fit. 

Cost of in· 83. (1) Where an inquiry is held under section 81, or an inspection 
quiry and in­ is made under section 82, the Registrar may apportion the costs or 
spection. such part of the costs, as he may think just, between the society, 

the member or creditors demanding the inquiry or inspection, the 
officers or former officers, and the members or past members or the 
estates of the deceased members of the society: 
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Provided that­

(a) no order of apportionment of the costs shall be made under 
this section, unless the society or persons or the legal representative 
of the deceased person liable to pay the costs thereunder, has or 
have been heard, or has or have had a reasonable opportunity of 
being heard; 

(b) the Registrar shall state in writing the grounds on which the 
costs are apportioned. 

(2) No expenditure from the funds of a society shall be incurred 
for the purpose of defraying any costs in support of any appeal 
Preferred by any person other than the society against an order 
made under the foregoing sub-section. 

Recovery of 84. Any sum awarded by way of costs under section 83, may be 
costs. 	 recovered, on an application by the registrar to a magistrate having 

jurisdiction in the place where the person from whom the money is 
claimable resides or carries on business, and such magistrate shali 
proceed to recover the same in tho same manner as if it were a fine 
imposed by himself. 

Registrar to 85.(1) If the result of any inquiry held under section 81 or an 
br n defects inspection made under section 82 discloses any defects in the 
disclosed in constitution. working or financial condition or the books of a society 
inquiry or the Registrar may bring such defects to the notice of the society. 
in<JPe ct:on to The Registrar may also make an order directing the society or its 
the notice of officers to take such action as may be specified in the order to remedy 
society. the defects, within the time specified therein. 

(2) The society concerned may. within sixty days from the date of 
any order made by the Registrar under the foregoing sub-section , 
appeal against it to the Government. 

(3) The Government may, in deciding the appeal , annul, reverse, 
modify or confirm, the o rder of the Registrar. 

(4) Where the society fails to rectify the defects as directed by the 
Registrar and where no appeal has been made to the Government 
under sub-section (2) o r where on the appeal so made. the 
Government has not annulled, reversed or modified the order, the 
Registrar may himself take steps to have the defects rectified, and 
may recover the costs from the officer or officers of the society who 
in his opinion has or have failed to rectify the defects. 

86. (1) Every society shall be liable at any time to inspection by 
the Registrar at his own motion either by himself or by any person !nspectmn of 
authorised by him in this behalf by general or special order. societies by 

Registrar at (2) The Registrar or the person authorised by him in this behalf, 
h1sownm­ shall for the purpose of inspection. at all times. have access to all 
ohon 
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the books, accounts, documents, securities, papers, cash and other 
properties belonging to, o r in the custody of the society for 
examination and verification of the same and shall also call for such 
information, statements and returns as may be necessary to ascertin 
the financial condition an working of the society and may summon 
any perso_n. who is , or has at any time been. an officer or employee 
of the so_c1ety and ever~ member and past member of the society, in 
possession or responsible for the custody of such books, accounts, 
documents. papers, securities. cash and other properties to produce 
the same at any place in the headquarters of the society or any 
branch there of to such office r as and when required. 

(3) The res~ lt of an inspection shall b.e _communicated to the society 
a~d to the financmg . bank to wh •ch 1t 1s affi liated. If the inspection 
d1scl_oses any defects :n the working and financial condition of a society. 
Registrar er the person authorised by him in this behalf may bring 
such defects to the notice of the society in order to remedy the defects 
disclosed in inspection within such time as may be specified therein . 

Explanation.- For the purpose of this section, the expression 
"inspection" includes supervision of society nlso. 

87. (1) Where a society is indebted to any financing bank, such 
Inspection of bank shall ha:'~ the right to inspect books, accounts, documents, 
indebted so­ papers, secunt1~s, cash and other properties belonging to, or in the 
ciety by the fi ­ custody of, the indebted society for examination and verification of 
nancing bank ~he same to ~scertain the financial condition and working of the 

inde~ted so~1ety and the safety of the sums lent to it by the bank. 
The inspection may be made ei ther by an officer of the bank 
authoris~d by the com~ittee of such bank or by a member of paid 
staff cer!Jf1ed by the Registrar. The officer or paid staff so inspecting 
shall have free access to the books. accounts documents. cash and 
other properties belonging to. or in the custody of, the indebted 
society for inspection at any time and at any place in the head­
quarters of the society or any branch thereof. 
(2) ~hen the inspection is made by a financing bank the result of 
the 1nspect1on shall be communicated to the indebted society and 
to the Registrar by the financing bank. If the inspection discloses 
any defects, the financing bank shall bring the defects to the notice 
of the indebted society directing the society as may be specified in 
the order to remedy the defects within the time specified therein. 

,, . Expl~n~t{on.- For the p_u'.pose of this section the expression 
inspection includes superv1s1on of society also. 

88. (1) Where, in the course of or as a result of an audit under 
Power of sect!on 79 or an i_nquiry under section 81 or an inspection under 
Registrar to ~ect1~n ~2 or section 86 or the winding up of a society, the Registrar 
asses dam­ 1s sat1sf1ed , on the basis of the report made by the auditor or the ages against 

perso~ autho~ised to make inquiry under section 81 or the person de linquent 
pro moters authorised to inspect the books under section 82 or section 
etc. 
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86 or the Liquidator under section 108or otherwise, that any person 
who has taken any pad in the organisation or management of the 
society or any deceased person or any past or present officer of the 
soc iety has within a period of fi ve years prior to the date of 
commencement of such audit ordate of order for enquiry, inspection 
or order for winding up, misapplied or retained, or became liable or 
accountable for any money or property of the society, or has been 
guilty of misfeasance or breach of trust in relation to the society, the 
Registrar, or ap person authorised by him in that behalf, may frame 
charges against such person or persons, and after gi ving a 
reasonable opportunity to the person concerned, and in the case of 
a deceased person to his representative who inherits his estate, to 
answer the charges, make an order requiring him to repay or restire 
the money or property or any part thereof, with interest at such rate 
as the Registrar or the person authorised under this section may 
determine, or to contribute such sum to the assets of the society by 
way of compensation in regard to the misapplication, retention, 
misfeasance or breach or trust, as he may determine. 

(2) The Registrar, or the person authorised under sub-section (1 ), 
in making any order under this section, may provide therein for the 
payment of the cost or any part thereof, as he thinks just, and he 
may direct that such costs or any part the reof shall be recovered 
form the person against whom the order has been issued. 

(3) This section shall apply, notwithstanding that the act is one for 
which the person concerned may be criminally responsible. Power to en­

force attend­ 89. The Registrar or the person authorised by him, when acting 
ance etc. under sections 79, 81 , 82 , 86, and 88 shall have the power to 

summon and enforce the attendance of any person to give evidence 
and examaine him on oath or affirmation or by affidavit or to compel 

5 of 1908. the production of any document or other material object, by the same 
means and in the same manner as is provided in the case of a civil 

Reco;:gmbpnof court under the Code of Civi l procedure, 1908. 
financ;ng bank 90 The Government may recognise any financing bank or one or more 
or federal soc1­

federal societies for the supervision of a society or class of societies inetJes to super­
such manner and subject to such conditions as may be prescribed.vise the W3rk­

mg ofsoc:ehes 91. (1) Where in the coperse of an audit under section 79, or in
Suspension inquiry under section 81, or an inspection under section 82 orsection 
of paid officer 86, it is brought to the notice of the Registrar that a paid officer or 
of servant of a servant of 	a society has committed o r has been oth erwise 
society. 	 responsible for misappropriation, breach or trust or any other offence, 

in relation to the society, the Registrar may, if in his opinion there is 
a prima facie evidence against such paid officer or servant and the 
suspension of such paid officer or servant is necessary in the interest 
of the society, direct the committee of the society pending the 
investigation and disposal of the matter, to place or cause to be 
placed such paid officer or servant under suspension from such 
date and for such period as may be specified by him. 
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(2) On receipt of a direction from the Registrar under sub-section 
(1 ), the committee of the society shall, notwithstanding any provision 
to the contrary in the bye-laws, place or cause to be placed the paid 
officer or servant under suspension forthwith. 

(3) The Registrar may direct the committee to extend from time to 
time the period of suspension and the paid officer or servant 
suspended shall not be reinstated except with the previous sanction 
of the Registrar. 

(4) If the committee fails to comply with the direction issued under 
sub-section (1 ), The Registrar may make an orderplacing such paid 
officer of servant under suspension from such date and for such 
period as he may specify in the order and there-upon the paid officer 
or servant as the case may be shall be under suspension. Order 
issued by the Registrar in this behalf shall be final and binding upon 
the society and on appeal shall lie against the order. 

CHAPTER IX 
PROCEDURE FOR DECIDING DISPUTES 

Dispute. 92. (1) Notwithstanding any thing contained in any other law for 
the time being in force, any dispute touching the constitut ion, 
elections of the office bearers, conduct of general meetings, 
management or business of a society, other than a dispute regarding 
disciplinary action taken by a society or its committee against the 
paid servant of the society or of the Liquidator of a society, shall be 
referred by any of the parties to the dispute, or by a federal society 
to which the society is affiliated, or by a creditor of the society, to the 
Registrar for decision, if both the parties thereto are one or other of 
the following namely : ­

(a) a society, its committee, any past committee, any past or 
present officer, any past or present agent, any past o r present 
servant or nominee heir or legal representative of any 
deceased officer, deceased agent or deceased servant of 
the society, or the Liquidator of the society; 

(b) a member, past member or a person claiming through a 
member, past member or a deceased member of a society, 
or a society which is a member of the society; 

(c) 	a person, other than a member of the society, who has been 
granted a loan by the society, or with whom the society has 
or had transactions under the provisions of section 46, and 
any person claiming through such a person; 

(d) a surety of a member, past member or a deceased member, 
or a person other than a member who has been granted a 
loan by the society under section 46, whether such a surety 
is or is not a member of the society; 
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(e) any other society, or the Liquidator of such a society. 
(2) When any question arises whether for the purpose of the 

foregoing subsection, a matter referred to for decision is a dispute 
or not, the question shall be considered by the Registrar, whose 
decision ~hall be final. 

(3) save as otherwise provided under sub-section (3) of section 
95, no Court shall have jurisdiction to entertain any sui t or other 
proceedings in respect of any dispute referred to in sub-section (1 ). 

Explanation.- (1) A dispute between the Liquidator of a society 
and the members (including past members or nominees, heirs or 
legal representatives of deceased members ) of the same society 
shall not be referred to the Registrar under the provisions of sub­
section (1) 

Explanation.-(2)- For the purpose of this sub-section, a dispute 
shall include 

(i) 	 a claim by or against a society for any debt or demand due to 
it from a member or due from it to a member, past member 
or the nominee, heir or legal representative of a deceased 
member, or servant or employee whether such a debt or 
demand be admitted or not ; 

(ii) a claim by a surety for any sum or demand due to him from 
the principal borrower in respect of a loan by a society and 
recovered from the surety owing to the default of the principal 
borrower, whether such a sum or demand be admitted or 
not; 

(iii) a claim by a society for any loss caused to it by a member, 
past member or deceased mernber, by any officer, past officer 
or deceased officer by any agent, past agent or deceased 
agent, or by any servant, past servant or deceased servant, 
or by its committee, past or present, whether such loss be 
admitted or not ; 

(iv) a refusal or failure by a member, past member or a nominee, 
heir or legal representative of a deceased member, to deliver 
possession to a society of land or any other asset resumed 
by it for breach of conditions of the assignment. 

93. (1) If a society is unable to pay its debts to a financing bank by 
reason of its members committing default in the payment of the 
moneys due by them, the financing bank may direct the committee 
of such society to proceed against such members under section 92 
or section 155, as the case may be, and if the committee fails to do 
so wi thin a period of ninety days from the date of receipt of such 
direction, the financing bank itself may proceed against such 
members under section 92 or section 155, in which case, the 
provisions of this Act, the rules or the bye-laws shall apply as if all 
references to the society or its committee in the said provisions were 
references to the financing bank. 
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(2) Where a financing bank has obtained a decree or award against 
a society in respect of moneys due to it from the society, the financing 
bank may proceed to recover such moneys firstly from the assets of 
the society and secondly from the members to the extent of their 
debts due to the society. 

94. (1) Notwithstanding anything contained in the Limitation Act. 
1963, but subject to the specific provisions made in this Act, the 
period of limitation in the case of a dispute referred to the Registrar 
under section 92 shall­

(a) when the dispute relates to the recovery of any sum, including 
interests thereon. due to a society by a member thereof, be 
computed from the date on which such member dies or 
ceases to be a member of the society; 

(b) when the dispute is between a society or its committee, and 
any past committee, any past or present officer, or past or 
present agent, or past or present servant or the nominee, 
heir or legal representative of a deceased officer, deceased 
agent or deceased servant of the society or a member, or a 
past member, or the nominee, heir or legal representative of 
a deceased member , and when the dispute relates to any 
act or omission on the part of either party to the dispute, be 
six years from the date on which the act or omission with 
reference to which the dispute arose, took place; 

c) 	 when the dispute is in respect of any matter touching the 
constitution, management or business of a society which has 
been ordered to be wound up under section 105 , or in 
respect of which a nominated committee or an administrator 
has been appointed under section 74, be six years from the 
date of the order issued under section 105, or section 74, as 
the case maybe; 

(d) when the dispute is in respect of an election of an office bearer 
of the society, be one month form the date of the declaration 
of the result of the election. 

(2) The period of limitation in the case of any other dispute except 
those mentioned in the foregoing sub-section which are required to 
be referred to the Registrar under section 92 shall be regulated by 
the provisions of the Limitation Act, 1963, as if the dispute were a 
suit, and the Registrar a civi l Court. 

(3) Notwithstanding anything contained in sub-sections ( 1) and 
(2), the Registrar may admit a dispute after the expiry of the limitation 
period, it he applicant satisfies the Registrar that he had sufficient 
cause for not referring the dispute within such period and the 
dispute so admitted shall be a dispute which shall not be barred on 
the ground that the period of limitation has expired. 
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95. (1) If the Registrar is satisfied that any matter referred to him 
or brought to his notice is a dispute within the meaning of section 
92, the Registrar shall, subj ect to the rules, decide the dispute himself, 
or refer it for disposal to a nominee. or a board to nominee, appointed 
by the Registrar. 

(2) Where any dispute is referred under the foregoing sub-section 
for decision to the Registrar's nominee or board of nominees, the 
Registrar may at any time, for reasons to be recorded in writing , 
withdraw such dispute from his nominee or board of nominees, and 
may decide the dispute himself. or refer it again for decision to any 
other nominee, or board of nominees, appointed by him. 

(3) Notv;ithstanding anything contained in section 92 the Registrar 
may if he thinks fit, suspend proceedings in regard to any dispute. if 
the question at issue between a society and a claim or between 
different claimants, is one involving complicated questions •· law 
and fact, until the question has been tried by a regular suit ins\. .L..Jd 
by one of the parties orby the society. If any such suit is not instituted 
within two months from the Registrar's order suspending the 
proceedings, the Registrar shall take action as is provided in sub­
section (1) 

96. (1 ) The Registrar, or his nominee or board of nominees, hearing 
a dispute under section 95 shall hear the dispute in the manne~ 
prescribed, and shall have power to summon and enforce attendance 
of witness including the parties interested or any of them an tc 
compel them to give evidence on oath, affirmation or affidavit it, and 
to compel the production of documents by the same means and a£ 
far as possible in the same manner, as is provided in the case of cl 
civil court by the Code of Civil Procedure, 1908. 

(2) No legal practi tioner in his capacity as a legal practitioner o 
as a person holding a power of attorney shall be permitted t 
represent any party at the hearing of the dispute. 

(3) (a) If the Registrar or his nominee or board of nominees is 
satisfied that a person, whether he be a member of the society or 
not, has acquired any interest in the property of a person who is a 
party to a dispute , he may order that the person who has acquired 
the interest in the property may join as a party to the dispute; and 
any decision that may be passed on the reference by the Registrar 
or his nominee or board of nominees shall be binding on the party 
so joined, in the same manner as if he were an original party to the 
dispute. 

(b) Where a dispute has been instituted in the name of a wrong 
person, or where all the defendants have not been included, the 
Registrar or his nominee or board of nominees may, at any stage of 
the hearing of the dispute, if satisfied that the mistake was bonafied, 
order any other person to be substituted or added as a plaintiff or a 
defendant, upon such terms as he thinks just. 
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(c) The Regis trar, his nominee or board of nom inees may, at any 
stage of the proceedings, either upon or without the application of either 
party, and on such te rms as may appear to the Registrar, his nominee 
or board of nominees, as the case may be, to be just, order that the 
name of any party improperly joined whether as plaintiff or defendant , 
be struck out; and that the name of any person who ought to have 
been joined whether as plaintiff or defendant or whose presence 
before the Registrar, his nominee or board of nominees as the case 
may be, may be necessary in order to enable the Registrar, his 
niminee or board of nominees effectually and completely to 
adjudicate upon and settle all \he questions involved in t.he dispute, 
be added. · 

(d) Any person who is a party to the dispute and entitled to more 
then one relief in respect of the same cause of action may claim all 
or any of such reliefs; but if he omits to claim for all such reliefs, he 
shall not forward a claim for any relief so omitted, except with the 
leave of the Registrar, his nominee or board of nominees. 

97. (1) Where a dispute has been referred to the Registrar or his 
nominee or board of nominees under section 95 or under section 
108 or where the Registrar or the person authorised under section 
88 hears a person against whom charges are framed under that 
section, the Registrar or his nominee or board of nominees, or, as 
the case may be, the person so authorised under section 88, if 
satisfied on enquiry or otherw ise that a party to such dispute or 
against whom proceeding are pending under section 88 with intent 
to defeat, delay or obstruct the execution of any award or the carrying 
out of any order that may be made,­

(a) is about to dispose of whole or any part of his property, or 
(b) is about to remove the whole or any part of his property from 

the jurisdiction of the Registrar, may, unless adequate security is 
furnished, direct conditional attachment of the said property, and 
such attachment shall have the same effect as if made by a 
competent civil court. 

(2) Where the Registrar or his nominee or board of nominees or 
the person authorised under section 88 directs attachment of property 
under the foregoing sub-section , he shall issue a noti ce calling 
upon the person whose property is so attached to furnish security 
which he thinks adequate within a specified period ;.and if the person 
fails to provide the security so demanded, the Registrar or his 
nominee or board of nominees or , as the case may be, the person 
authorised under section 88, may confirm the order, and after the 
decision in the dispute or the completion of the proceedings referred 
to in the foregoing sub-section , may direct the disposal or the 
property so attached towards the claim, if awarded. 

(3) Attachment made under this section shall not affect the rights, 
subsisting prior to the attachment of the property, of persons not 
parties to thEl proceedings in connection with which the attachment 

53 



..... ------------~------------------------------------------------

is made, or bar any person holding a decree against the person 
whose property is so attached from applying for the sale of the 
property under attachment in execution of such decree. 

(4) The Registrar or his nominee or board of nominees or the 
person authorised under section 83. as the case may be. may, in 
order to prevent the ends of justice being defeated, make such inter­
locutory orders pending the decision in a dispute referred to in sub­
section (1) as may appear to be just and convenient. 

Decision of 98. When a dispute is referred to the Registrar for decision, he or 
Registrar or his nominee or board of nominees may, after giving a reasonable 
his n.mmee or opportunity to the parties to the dispute to be heard , make an award 
board or on the dispute, the expenses in curred by the parties to the dispute 

in connection with the proceedings, and the fees and expenses 

1 

1 

1 

nominees. 	 payable to the Registrar or his nominee or, as the case may be, 
board of nominees. Such an award shall , subject to any appeal, or 
review. or revision, be binding on the parties to the dispute. 

Finali ty of 99. An award of the Registrar of his niminee or board of niminees 
order. under section 98 shall not be liable to be called in question in any 

civil or revenue court. 

,Appeal2ga nst 100. Any party aggrieved by any decision of the Registrar or his 
dec1s.on of Re­ nominee or board of nominees under section 98 or an order passed 
IS'.ra' or hs no under section 97 may, within two months form the date of the decision 
mi1ee Of' board or order, appeal to the Tribunal. 
of nom:nees 101. Every order passed by the Registrar or a person authorised 
Money how by him under section 88, or by the Registrar, his nominee or board 
recovered of nominees under section 97 or section 98, every order passed in 

appeal under section 100, every order passed by Liquidator under 
section 108, every order passed by the Government in appeal against 
orders passed under section 105 and every order passed in revision 
under section 153 shall , if not carried out, ­

(a) on a certificate signed by the Registrar or a Liquidator, be 
deemed to be a decree of a c ivil court, and shall be executed 
in the same manner as a decree or such court ,or 

(b) be executed according to the law and under the rules for the 
time being in force for the recovery of arrears of land revenue : 

Provided that any application for the recovery in such manner of 
any such sum shall be made to the Collecto r, and shall be • 
accompanied by a certificate signed by the Registrar , or by the 1 

Deputy Registrar or by any Assistant Registrar to whom the said 
power has been delegated by the Registrar .Such application shall 
be make within twelve years from the date fixed in the order and if 
no such date is fixed, from the date of the order. 

Private trans- 102. Any private transfer or delivery of, or encumbrance or charge 
fer of prope~ on, properly made or created after the issue of the certi.ficate of the 
made after ~ s- Registrar, Liquidator, Deputy Registrar orAssistant Registrar, as the 
sue or cerhfi- case may be, under section 101 shall be null and void as against 
cate voi~aga- the society on whose application the said certificate was issued. 
inst society. 
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Transfer of 103. ( 1) When in any execution of an order sought to be executed 
property under section 101, any property cannot be sold for want of buyers, if 
which cannot such property is in occupancy of the defaulter, or of some person in 
be sold his behalf, or of some person claiming under a title created by the 

defaulter subsequently to the issue of the certificate of the Registrar. 
Liquidator, Deputy Registrar or the Assistant Registrar, under clause 
(a) or clause (b) of section 101, the court or the Collector or the 
Register, as the case may be. may ,notwithstanding anything 
contained in any law for the time being in force, direct that the said 
property or any portion thereof shall be transferred to the society 
which has applied for the execution of the said order, in the manner 
prescribed. 

(2) Where property is transferred to the society under the foregoing 
sub-section , or where property is sold under section 101, the court, 
the Collectoror the Registrar, as the case may be, may, in accordance 
with the rules, place the society or the purchaser, as the case may 
be, in possession of the property transferred or sold. 

(3) Subject to such rules as may be made in this behalf, and to 
any rights. encumbrances, charges or equities lawfully subsisting in 
favour of any person, such property or portion thereof shall be held 
under sub-section (1) by the said society on such terms and 
conditions as may be agreed upon between the court, the Collector 
or the Registrar, as the case may be, and the said society. 

Recovery of 104. (1) Notwithstanding anything contained in sections 92, 95 
crop loan. 	 and .101 , ?n an application made by a resource society undertaking 

the f1nanc1ng of crop and seasonal finance for the recovery of arrears 
of any sum a?vanced by it to any of its members on account of crop 
or seasonal finance and on its furnishing a statement of accounts in 
respect of the arrears, the Registrar may, after making such inquiries 
as he deems fit, grant a certificate for the recovery of the amount 
stated therein to be due as arrears. 

(2) Where the Registrar is satisfied that a resource society has 
failed to take action under the foregoing sub-section in respect of 
arrears of any sum advanced by it to any of its members on account . 
o~ the f inan~ing of crop or seasonal finance, the Registrar may, of 
his ?~n motion , after making such inquiries as he deems fit, grant a 
cerllflcate for the recovery of the amount stated therein to be due as 
arrears, and such certificate shall be deemed to have been issued 
as if on an application made by the society concerned. 

Winding up (3) A certificate granted by the Registrar under sub-section (1) or 
sub-section (2) shall be final and a conclusive proof of the arrears 
stated to be due therein, and the same shall be recoverable according · 
to the law for the time being in force for the recovery of land revenue. 
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CHAPTER X 

LIQUIDATION 
105.(1) If the Registrar, after an inquiry has been held under section 

'8 1 , or an inspection has been made under section 82 or section 86, or on 
receipt of an application made upon a resolution carried by three fourths 
of the members of a society present at a special general meeting called 
for the purpose, or on the report of the audit held under section 79, is of 
the opinion that the society ought to be wound up, he may, after giving 
the society an opportunity of making its representation within a reasonable 
time as may be decided by him,' issue an order directing it to be wound 
up and such order shall forthwith be communicated to the society by 
registered post. 

(2) Where an appeal is preferred against the order of winding up of a 
society under sub-section (1) of section 107, the order of winding up 
shall not operate thereafter until the order is confirmed in appeal : 

Provided that the Liquidator shall continue to have custody or cont rol 
of the properties and effects and actionable claims, 

(3) The Registrar may of his own motion, direct in writing the winding 
up of any society­

(a) 	where the society has not commenced working or has ceased to 
work within the period as prescribed , or 

(b) 	where the number of members has been reduced to less than ten 
or the amount of their deposits and share capital less than five 
hundred rupees. 

Appointment 
106. (1) When the Registrar passes an order under section 105 for the of Liquidator 

winding up of a society, he may appoint a person to be the Liquidator of 
the society and fix his remuneration. The appointment of Liquidator shall 
be notified by the Registrar in the Official Gazette. 

(2) On the issue of the order, the officer of the society shall hand over to 
the Liquidator the custody and control of all the properties, effects and 
actionable claims to which the society is or appears to be entitled, and of 
all books , records and other documents pertaining to the business of the 
society and , shall have no access to any of them. 
(3) The person appointed under this section as Liquidator shall , subject 
to the general control of the Registrar exercise all or any of the powers 
maintained in sect ion 108. The Registrar may remove such person and 
appoint another in his place, without assigning any reason. 

(4).The whole of the assets of the soc iety shall, on the appointment of 
Liquidator under this section , vest in such Liquidator, and notwithstanding 
anything contained in any law for the time being in force, it any immovable 
property is held by a Liq uidator on behalf of the society , the title ove r the 
land shall be complete as soon as the mutation of the name of his office 
is effected, and no Court shall question the title on the ground of 
dispossession, want of possession or physical delivery of possession. 
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(5) In the event of the order of winding up being vacated in appeal, 
the person appointed as Liquidator shall hand over the properties, 
effects and actionable claims and books, records and other 
do.cuments of the society to the officer who had delivered the same 
to him. The acts done, and the proceedings taken by the Liquidator, 
shall be binding on the society, and such proceedings shall, after 
the order has been cancelled in appeal under section 107, be 
continued by the offi cers of the society. 

107. (1) The committee, or any member of the society ordered to 
be wound up. may, within two months from the date of the issue of 
the order made under section 105, appeal to the Government : 

Provided that no appeal shall lie against an order issued under 
clause (a) or (b) of sub-section (3) of section 105. 

(2) No appeal from a member under this section shall be 
entertained unless it is accomi)etnied by such sum as security for 
the cosls of hearing the appeal , as may be prescribed. 

108. (1) The Liquidator appointed under section 106 shall have 
power subject to the rules and the general supervision, control and 
direction of the Registrar,­

(a) to institute and defend suits and other legal proceedings, 
civil or criminal, on behalf of the society, in the name of his 
office; 

(b) to 	carry on the business of the society, so far as may be 
necessary for the beneficial winding up of the same; 

(c) to sell the immovable and movable property and action able 
claims of the society by public auction or private contract, 
with power to transfer the whole or part thereof to any person 
or body corporate, or sell the same in parcels; 

(d) to raise, on the security of the assets of the society, any money 
required; 

(e) to investigate all c laims against the society and , subject to 
the provisions of the Act, to decide questions of property 
arising out of such claims, and to pay any class or classes of 
creditors in full or reteably according to the amount of such 
debts, the surplus being applied in payment of interest form 
the date of liquidation at a rate to be approved by the Regist rar, 
but not exceeding the contract rates; 

(f) 	to make any compromise or arrangement with creditors or 
pe rsons cla iming to be creditors, or having or alleging 
themselves to have any claim, present or future, whereby the 
society may be rendered liable; 
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(g) to compromise all calls or liabilities to calls and debts or linbili ties 
capable of resulting in debts, and all claims present or future, 
certain or contingent, subsisting o r supposed to subsist 
between the society and a contributory or alleged contributory 
or other debtor or person apprehending liability to the society, 
and all questions in any way relating to or affecting the assets 
or the winding up of the society, on such terms as may be 
agreed , and take any security for the discharge of any such 
call , liability, debt, or claim, and give a complete discharge in 
respect thereof: 

(h) to determine from time to time, after giving an opportunity to 
answer the claim, the contribution to be made or remaining 
to be made by the members or past members or by the estate. 
nominees, hei rs or legal representatives of deceased 
members, or by any officer, past officer or the estate or 
nominees, heirs, or legal representative of a deceased officer 
to the assets of the society , such contribution being inclusive 
of debts due form such members or officers; 

(i) 	 to issue requisition under section 101; 

0) 	 to get disputes referred to the Registrar for decision by himself 
or his nominee or board of nominees; 

(k) to determine by what persons and in what proportion the costs 
of the liquidation shall be borne; 

(I ) to fix the time or limes within which the creditors shall prove 
their debts and claims or be included for the benefit of any 
distribution made before these debts or claims are proved; 

(m)to summon and enforce the 	attendance of witness and to 
compel the production of any books, accounts, documents, 
securities, cash or other properties belonging to or in the 

9 of 1908 custody of the society by the same means and in the same 
manner as is provided in the case of a civil court under the 
Code of Civil procedure, 1908; 

(n) to do all acts and to execute in the name and on behalf of 
society, all deeds, receipts and other documents, as may be 
necessary to such winding up; 

(o) to take such action as may be necessary under section 19 
with the prior approval of the Registrar, if there is reason to 
believe that the society can be reconstructed. 

(2) The Liquidator shall submit to the Registrar a quarterly report 
in such form as the Registrar may specify showing the progross 
made in the liquidation of the society. 
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(3) All funds of the society, under liquidation shall be deposited by 
the Liquidator in the Co-operative Bank, post office savings bank or 
any other bank approved by the Registrar. 

109. After expiry of the period for appeal against the order made 
under section 195, or where ·.tie appeal has been dismissed, the order 
tor winding up shall be effe:::tive and shall operate in respect of all the 
creditos and all the contrib .1tories of the society, as if it had been made 
on the joint petition of cred•tors and contributories. When a winding up 
order becomes effective, the Liquidator shall proceed to realise the 
assets of the soc iety by sale or other wise. and no dispute shall be 
commenced or, if pending at the date of the winding up order. shall be 
proceeded with. against the society, except by leave of the Registrar 
and subject to such terms as the Registrar may impose. The Registrar 
may, of his own motion, however entertain or dispose of any dispute 
by or against the society. 

110. Save as expressly provided in this Act, no civi l court shall take 
cognizance of any matter connected with the winding up or dissolution 
of a society under this Act; and when a winding up order has been 
made, no suit or other legal proceedings shall lie or be proceeded with 
against the society or the Liquidator, except by leave of the Registrar 
and subject to such terms as he may impose : 

Provided that where the winding up order is cancelled, the provisions 
of this section shall cease to operate so far as the liability of the society 
and of the members there of to be sued is concerned; but they shall 
continue to apply to the person who acted as Liquidator. 

11 1. (1) The Liquidator shall during the tenure of office, at such times 
as may be prescribed, but not less than twice each year, present to the 
Registrar an account, in the prescribed form, of his receipts and 
payments as Liquidator. The Reg istrar shall cause the account to be 
audited in such manner as he thinks fit; and for the purpose of audit, 
the Liquidator Shall furnish the Registrar with such vouchers and 
information as he. or the person appointed by him, may require. 

(2) The Liquidator shall cause a summary of audited accounts to 
be prepared, and shall send a copy of such summary to every 
contributory. 

(3) The Liquidator shall pay such fees as the Registrar may direct, 
for the audit of the accounts and books kept by him in the manner 
psescribed. 

(4) The Liquidator shall be held liable for any irregularities which 
might be discovered in the course or as a result of audit in respect of 
transactions subsequent to his taking over the avairs of the society, 
and may be proceeded against as if it were an act against which action 
could be taken under section 88 : 
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Provided that no such action shall be taken unless the irregularities 
have caused or are likely to cause loss to the society, and have 
occurred due to gross negligence or wanton omission , in carrying 
out the duties and functions. 

Termination of 11 2. (1) The winding up proceedings of a society shall be closed 
Liquidatior within three years from the date of the order of the winding up unless 
proceedings the period is extended by the Registrar : 

Provided that the Registrar shall not g rant any extension for a 
period exceeding one year at a time and four years in the aggregate, 
and shall immediately after the expiry of soven years from the date 
of the order for winding up of the society, deem that the liquidation 
proceedings have been terminated, and pass an order terminating 
the liquidation proceedings. 

Explanation- In the case of society which is under liquidation 
at the commencement of this Act, an order for the winding up 
of the society shall be deemed for the purpose of this section 
to have been passed on the date of such commencement. 

(2) Notwithstanding anything contained in the foregoing sub­
section , the Registrar shall terminate the liquidation proceedings 
on receipt of the final report from the Liquidator. The final report of 
the Liquidator shall state that the liquidation proceedings of the 
society have been closed, and also state that the winding up has 
been conducted and the property and the claims of the society have 
been disposed of and shall include a statement showing a summary 
of the account of the winding up including the cost of liquidation, 
the amount (if any) standing to the credit of the society in liquidation, 
after paying off its liabili ties including the share or inte rest of 
members, and suggest how the surplus should be utilised. 

(3) The Registrar on receipt of the final report from the Liquidator, 
shall direct the Liquidator to convene a general meeting of the 
members of the society for recording his final report. 

Disposal of 11 3 .The surplus assets, as shown in the final report of the 
surp lus as­ Liquidator of a society which has been wound up, may either be 
sets divided by the Registrar, with the previous sanction of the Government 

, amongst its members in such manner as may be prescribed or be 
devoted to any object or objects provided in the bye-laws of the 
society if they specify that such a surplus shall be utilised for the 
particular purpose, or may be utilised ror both the purposes. When 
the surplus is not so divided amongst the members and the society 
has no such bye-laws, the surplus shall vest in the Registrar who 
shall hold it in trust and shall transfer it to the reserve fund of a new 
society registered with a similar object, and serving more or less an 
area which the society to which the surplus belonged was servinq : 
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Provided that where no such society exists or is registered within 
three years of the cancellation of th e registration of the society whose 
surplus is vested in the Registrar, the Registrar may distribute the 
surplus, in the manner he thinks best, among any or all of the following : 

a) 	an object of public utility and of local interest as may be 
recommended by the members in the general meeting held 
under section 112; 

b) 	a federal society with similar objects to which the cancelled 
society was eligible for affiliation or, where no federal society 
exists, any other society which may be notified in this behalf 
by the Government ; and 

5 fo 1890 c) 	 any charitable purpose as defined in section 2 of the Charitable 
Endowments Act, 1890. 

CHAPTER XI 
INSURED CO-OPERATIVE BANKS 

Insured co- 114. Notwithstanding anything contained in this Act, in the case of 
Pera 1i v e an insured co-operative bank­0 

banks a) 	an order for the winding up, or an order sanctioning a scheme 
of compromise or arrangement or of amalgamation or 
reconstruction (including division or reorganisation), of the 
bank may be made only with the previous sanction in writing 
of the Reserve Bank of India; 

b) 	an order for the winding up of the bank shall be made by the 
Registrar, if so required by the Reserve Bank of India in the 47 of 1961 
circumstances referred to in section 13 of Deposit Insurance 
corporation Act, 1961; 

c) 	 if so required by the Reserve Bank of India in the public 
interest, or for preventing the affairs of the bank from being 
conducted in a manner detrimental to the interests of the 
depositors, or for securing the proper management of the 
bank, an order shall be made for the suppression (removal) 
of the committee of management or other managing body 
(by whatever name called) of the bank and the appointment 
of an administrator therefore for such period or periods not 
exceeding five years in the aggregate, as may, from time to 
time be specified by the Reserve Bank of India, and the 
administrator, so appointed, shall , after the expiry of his term 
of office, continue in office until the day immediately preceding 
the date of the first meeting of the new committee; 

d) 	no appeal, revision or review shall lie or be permissible against 
an order such as is referred to in clause (a) , (b) or (c) made 
with the previous sanction in writing or on the requisition of 
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the Reserve Bank of India and such order o r sanction shall not be 
liable to be called in question in any manner; 

e) 	 the Liquidator or the insured co-operative bank or transferee 
bank, as the case may be, shall be under an obligation to 
repay the deposit Insurance Corporation established under 
th e Deposit Insurance Corporation Act, 1961 in the 
circumstances, to the extent and in the manner referred to in 
section 21 of that Act. 

Explanation- For the purposes of this section , 

(a) "a co-operative bank" means a bank as has been defined in 
the Deposit Insurance Corporation Act, 1961 ; 

(b) "insured co-operative bank" means 	a society which is an 
insured bank under the provisions of the Deposit Insurance 
Corporation Act, 1961 ; 

(c) 	"transferee bank" in relation to an insured co-operative bank 
means a co-operative bank­

(i) 	w ith which such insure d co-operative bank i s 
amalgamated, or 

(ii) to which the assets and liabilities of ~ .·rl-i insured co­
operative bank are transferred, or 

(iii) into which such insured co-operative bank is divided 
or converted under the provision of sub-section (1) of 
section 17 of this Act. 

CHAPTER XII 
COOPERATIVE LAND DEVELOPMENT BANKS 

115. This Chapter shall apply to ­
(a) co-operative land development banks advancing loans other 

than short term loans for the purposes of ­

(i) land development and productive purpose; 

(ii) the erecti on, re-building or repairing of houses for 
agricultural purposes, 

(iii) Purchase of agricultural lands by the agriculturists in 
order to constitute a basic holding, 

(iv) redemption of old debts, and 
(v) any other purposes as may be prescribed by the 

Registrar with the approval of the State Government 
in this behalf; 

(b) any other co-operative bank permitted by the Registrar under 
section 141 to function as co-operative land development bank 

Explanation. 1.-For the purposes o f this section , "short term lo;:m" 
means a loan for a duration of less than 18 months. 
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Explanation 2.- "Land improvement and productive purposes" 
mean any work, construction or activity which adds to the 
productivity of the land and, in particular, includes the 
following, that is to say­

(a) construction and repair of wells (including tube wells) tanks 
and other works for the storage, supply or distribution of 
water for the purpose of agriculture, or for the use of rnen 
and cattle employed in agriculture; 

(b) renewal or reconstruction of any of 	 the foregoing works, or 
alterations therein, or additions thereto; 

(c) preparation of land for irrigation; 


d) drainage, reclamation from rivers or other waters, orprotection 

from floods or from erosion or other damage by water, of land 
used for agricultural purposes, or waste land which is 
cultivable; 

(e) bounding and similar improvements; 

(f) 	 reclamati on.clearance and en c losure o r permanent 
improvement of land for agricultural purposes; 

(g) horticulture; 
(h) purchase of oil-engines, pumping sets and electrical motors 

for any of the purposes mentioned therein; 

(i) purchase of tractors or other agricultural machinery; 

0) increase of the productive capacity of land by addition to it of 
special variety of soil ; 

(k) construction of permanent farm-houses, cattle-sheds and 
sheds for processing of agricultural produce at any stage; 
and 

(I) 	such other purposes as the Government may, from time to 
time, by notification in the Official Gazette, declare to be 
improvement or productive purpose for the purpose of this 
Chapter. 

Explanation 3. In this section, the expression "basic holding " 
has the same meaning as assigned to it under the Tripura Land 
Revenue and Land Reforms Act. 1960 

116. There shall be a co-operative land development bank for the 
State of Tripura and as many branches opened by the bank as may 
be deemed necessary after obtaining approval of the Registrar. 

117. (1) The Registrar. or any other person appointed by the 
Government in this behalf, shall be Trustee for the purpose of 
securing the fulfilment of the obligations of the co-opetrative land 
development bank to the holders of debentures issued by it. 
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(2) The Trustee shall be a corporation sole by the namo of the 
Trustee for the debentures in respect of which he is nppointed. 
and shall have prepetual secession and a common seal, mid in his 
corporate name may sue and be sued. 

(3) The powers and functions of the Trustee shall be governed by 
the provisions of this Act. and the instrument of trust executed 
between the co-operative land development bank and the Trustee, 
as modified from time by mutual agreement between the co-operative 
land development bank and the Trustee. 

11 8 . (1) With the previous sanction of the Government and the 
Trustee, and subject to such terms and conditions as the Government 
may impose, the co-operative land development bank may issue 
debentures of such denominations, for such period and at such rates 
of interest, as it may deem expedient on the security of mortgages, 
or mortgages to be acquired or partly on mortgages held and partl y 
tobe acquired, and properties and other assets of the co-operative 
land development bank. 

(2) Every debenture may contain a term fixing a period not 
exceeding thirty years from the date of issue during which it shall 
be redeemable, or reserving to the committee the right to redeem 
at any time in advance of the date fixed for redemption, after giving 
to the holders of the debenture not less than three months' notice in 
writing. 

(3) The total amount due on debentures issued by the co­
operative land development bank, and outstanding at any time, 
shall not exceed­

(a) where debentures are issued against mortgages held, the 
aggregate of 

(i) the amounts due on the mortgages; 

(ii) the value of the properties and other assets transferred 
by the members to the co-operative land development bank and 
subsisting at such time; and 

(iii) the amounts paid under the maortgages aforesaid 
and the unsecured amounts remaining in the hands of the co­
operative land development bank or tho Trustee at the time; 

(b) where debentures are issuecl otlie1w ise than on mortgages 
held, the total amount as calculatecl llndor clause (a) increased by 
such portion of the amount obtuinod on tho debentures as is not 
covered by a mortgage. 

11 9. The principal of, and interest on tho debentures issued under 
section 11 8. or any specified portion thereof, may carry, the guarantee 
of the Government, subject to such maximum amount as may be 
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fi xed by the Government, and to such conditions as the Government 
may think fit to impose. 

1~o . Upon the issue of the debentures under the provisions of 
section 118, the mortgaged properties and other assets referred to 
in sub-section (3) of section 118 held by the co-operative land 
development bank, shall vest in the Trustee, and the holders of 
debentures shall have a floating charge on all such mortgages and 
assets_, and on the amount paid under such mortgages, and 
remarn1ng 1n the hands of the co-operative land development bank 
or of the Trustee. 

121. Subject to the provisions of this Act and the rules made 
the reunder, it shall be competent fo r the co-operati ve land 
development bani< to advance loans for the purposes referred to in 
section 11 5 and to hold lands the possession of which is transferred 
to them under the provisions of this Chapter. 

122 . (1) When an application for a loan is made for any of the 
purpose_s m_enti?ned in section 115, a public notice shall be given of 
the applrcat ~on 1n such manner as may be prescribed call ing upon 
~II persons interested to present their objections to the loan, if any, 
rn per~on , at_a time and_ place fixed therein. The Government may, 
form time _to time, prescribe the persons by whom such public notice 
shall be given and the nanner in which the objections shall be heard 
and disposed of. 

(2) The prescribed officer shall consider every objection submitted 
under sub-section (1) and make an order in writing either upholding 
or overru ling it : 

Provided that when the question raised by an objection is in the 
opin ion of the officer one of such a nature that it cannot be 
satisfactorily decided except by a civil court, he shall postpone the 
proceedings on the application until the question has been so 
decided. 

(3) A notice under sub-section (1), published in the manner 
prescribed, shall, for the purpose of this Act be deemed to be 
proper notice to all persons having or claiming interest in the land 
to be improved, or offer as security for the loan. 

(4) Subject to such rules as may be prescribed, the co-operative 
land ?evelopment bank shall consider such applications after due 
enquiry for the purpose of making loans under this Chapter. 

(5) The c?operative land development bank on being satisfied as 
to the genuineness of purpose and correctness of the properties to 
be mortgaged to it shall refer the application for loan to the Registrar 
for obtaining his recommendation .On receipt of the recommendation 
fr_om the Registrar the co-operative land development bank shall 
dispose of the application for loan_. 
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(6) Such application for loan shall be disposed of l)y the co­
operative land development bank within a maximum periocl of nine 
months from the date of receipt of the application for lonn. 

(7) The co-operative land development bank shall have the right 
to reject any application for loan if this is found not suitable after 
enquiry or if the member fails to comply with any condition laid down 
by the co-operative land development bank after sanction of the 
application for loan: 

Provided that the decision of the co-operative land development 
bank in this regard shall be communicated to the member applicant 
within fifteen days form the date of such decision. 

123. Notwithstanding anything contained in the Registration Act, 
1908. it shall not be necessary to register mortgages or leases 
executed in favour of the co-operative land development bank, 
provided that the co-operative land development bank concerned 
sends within such time and in such manner as may be prescri bed, 
a cell of the instrument where by immovable property is mortgaged 
or leased for the purpose of securing repayment of this loan to 
the registering officer within the local limits of whose jurisdiction 
the whole or any part of the property mortgaged or, as the case 
may be, leased is situated and such registering officer shall file a 
copy or copies as the case may be, in his Book NO 1, prescribed 
under section 51 of the Registration Act, 1908. 

124. Notwithstanding anything contained in 1ho provincial 
Insolvency Act, 1920 or any corrosponcling lnw for tho l ime begin in 
force. a mortgage. executed in fnvour of n co operative land 
development bank, sl1all not bo C<tllPcl in quoslion 111 any insolvency 
proceedings on tho ground thol ii wos not OX<'LUtod in good faith for 
vnluablo cons1domtion,oron tho g roU11d lhnt 11wrn; executed in order 
to givo the bunk a preference ovor othor GI cht<.>1s of the mortgagor. 

125 .(1) Wl1ere a mortgage is oxec:ulocl in fnvour of a co-operative 
land development bank for payment of 1>1Im 1I CJ l ) l ~; of the mortgagor, 

land develop- such bani< shall , notwithstanding n11yll1inq co11t<1h1ed in the Transfer 
ment bank to of property Act, 1882, by notice ill w11 l11 11 1. 1oquire any person to 
pay pr or whom any such debt is due to recrnV<' jl(tyrnc..nt of such debt or 
debts of rnort- part thereof form the bank at its 1ogi:.1011 cl <>lfico,within such period 
gager as may be specified in the notico 
4 of 1882. (2) Where any such oerson fails lo ncca 1>I !>Lich notice or, to receive 

such payments, such debt or part ti 101uof, , t! , tho case may be. shall 
cease to carry interest fo rm tho oxp11 y ol II 10 p0riocl speci fied in the 
notice: 

Provided that where there is n ch!,pulo .r•, 111qi11ds the amount of 
any such debt , the person lo wl 10111 :.11c.ll dPl>l is clue shall be 
bound to receive payment of tho rn 11uw1t ow•11 •c 11 >y 1111>co-operative 
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land development bank towards the debt, but such receipt shall not 
prejudice the right ,if any, of such person to recover t11e balance 
claimed by him. 

126. (1) Mortgages, in respect of loans by a co-operative land 
development bank. either before or after the commencement of 
this Act. by the manager of a Hindu joint family forany of the purposes 
mentioned in section 115 shall be binding on every member of 
such joint Hindu family. notwithstanding any law to the contrary. 

(2) In other cases, where a mortgage executed in favour of a co­
operative land development bank either before of after the com­
mencement of this Act. is called in question on the ground that it 
was ~x~cuted by the manager of a Hindu joint family for a purpose 
not binding on the members (Whethersuch members have attained 
majo! ity or not ) thereof, the burden of proving the same shall , 
notwithstanding any law to the contrary. lie on the party alleging it. 

127. Section 8 of the Hindu Minority and Guardianship Act, 1956, 
shall apply to mortgages in favour ofa co-operative land development 
bank. 

128. (1) Notwi thstanding anything contained in the Transfer of 
Property Act, 1882, or any other law for the time being in force. no 
mortgagor of property mortgaged to a co-operative land development 
ban~, shall except with the prior consent in writing of the bank , and 
subject to such terms and conditions as the bank may impose, lease 
or create any tenancy rights on any such prope::rty: 

Provided that the rights of a co-operative land development bank 
shall be enforceable against the tenant purchaser. the lease or the 
tenant, as the case may be. as if he himself were a mortgagor. 

(2) Where land, mortgaged with possession to a co-operative 
land development bank, is in actual possession of a tenant. the 
mo:tgagor or the co-operative land development bank shall give 
notice to the tenant to pay rent to the co-operative land development 
bank during the currency of the lease and the mortgage , and on 
such not ice being, given, the tenant shall be deemed to have 
attorned to 1he co-operative land development bank. 

129. Where any property mortgaged to a co-operative land 
development bank is wholly or partially destroyed,or for any reason 
t~e security is rendered insufficient, and the mortgagor, having been 
given a reasonable opportunity by the bank to provide further 
security e_nough to render the whole security sufficient, or 1o repay 
such portion of the loan as may be determined by the bank. has 
failed to provide such security or to repay such portion of the loan. 
the whole of the loan shall be deemed to have fallen due at once : 
and the bank shall be entitled to take action against the mortgagor 
under section 132 or section 133 for the recovery thereof. 
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Explanation .- Security shall be deemed insufficient within the 
meaning of this section, unless the value of the mortgaged 
property (including improvement made thereon) exceeds 
the amount for the time being due on the mortgage by such 
proportion as may be specified in the rules, regulations or 
the bye-laws of the co-operative land development bank. 

-130.(1) Property purchased under sub-section (3) of secti on 137 
by, and property transferred under section 103 to, the Co-operative 
land development bank may be disposed of by such, bank by sale 
within such period as may be fixed by the Trustee, subject lo the 
condition that such sale shall be in favour only of agriculturists 
eligible to hold land under the Tripura Land revenue and Land 
Reforms Act, 1960 o r any corresponding law for the time being in 
force, or may be leased out by them on such terms and conditions 
as may be laid down by the Government from time to time. 

(2) Nothing contained in any law for the time being in force fixing 
the maximum limit of agricultural holdings shall apply to the 
acquisition or holding of land by the co-operative land development 
bank under this section. 

131. All loans granted by co-operative land development bank all 
interests (if any) chargeable thereon, and costs (if any), incurred in 
making the same, shall, when they become due, be recoverable by 
the co-operative land development bank concerned. 

132. (1) If any instalment payable under a mortgage executed in 
favour of a co-operative land development bank, or any part of such 
instalment, has remained unpaid for more than two months from the 
date on which it fell due, the committee of such bani< may, in addition 
to any other remedy available to the bank, apply to the Registrar or 
the Collector for the recovery of such instalments or part thereof by 
distraint and sale of the produce of tho mortgaged land, including 
the standing crops thereon. 

(2) On receipt of such application , the Registrar or the Collector, 
as the case may be, may, notwithstanding anything contained in the 
Transfer of Property Act, 1882, take action in the manner prescribed 
for the purpose of dist raining and selling such produce : 

Provided that no distraint shall be made after the expiry of twelve 
month from the date on which the instalment fell due. 

(3) The value of the property distrained shall , as nearly as possibie, 
be equal to the amount due and the expenses of the distraint and 
the cost of the sale. rl 
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Property Act, 1882, the co-operative land development bank or any 
person authorised by it in this behalf shall in case of default of 
payment of the mortgage money, or any part thereof, have power, in 
addition to any other remedy available to the bank, to bring the 
mortgaged property to sale by public auction in the village in which 
the mortgaged property is situate or a the nearest place of public 
resort, without the intervention of the court : 

Provided that no action shall be taken under this sub-section and no 
such power shall be exercised, unless and until ­

(a) the co-operative land development bank has been previously 
authorised by the State Government to exercise the power 
conferred under this sub-section after hearing the objections, 
if any, of the mortgagor or mortgagors; 

(b) notice in writing requiring payment of such mortgage money 
or part thereof. has been served upon­

(i) the mortgagor or each of mortgagors. 
(i i) any person who has any interest in , or charge upon, the 

property mortgaged, or in or upon the right to redeem the 
same so far as is known to the bank, 

(iii)any surety for the payment of the mortgaged debt or any 
part thereof, and 

(iv)any creditor of the mortagagor who has in a suit for 
administration of his estate obtained a decree for sale of 
the mortgaged property; and 

(c) default has been made in payment of such mortgage money 
or part thereof, for three months after service of the notice. 

(2) If the co-operative land development bank fails to take action 
against a defaulter under section 130 or section 132 or under this 
section, the Trustee may take action. If such action is taken by the 
Trustee, the provisions of this Chapter and or any rules prescribed 
shall apply in respect thereto, as if all references to the co-operative 
land development bank in the said provisions were references to 
the Trustee. 

(3) Notwithstanding anything contained in any law for the time 
being in force, it shall be lawful for the co··operative land development 
bank to purchase any mortgaged property sold under this Chapter. 

134. (1) On efecting the sale by a co-operative land development 
bank under section 133, the bank shall, in the prescribed manner, 
submit to the State Government a report setting forth the manner in 
which the sale has been effcted and the result of the sale, and the 
co-perative land development bank may, with the approval of the 
State Government confi rm the sale or cancel it. 
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(2) Where the sale is ef fected by the co-opemti vo land 
development bank or the Trustee under section 133. the co-operative 
land development bank or the Trustee. as the case may be. shall . in 
the prescribed manner. submit to the State Government n report 
setting forth the manner in which the sale has been egected and the 
result of the sale, and the State Government may confirm or cancel 
the sale. 

Disposal of 135. (1) The proceeds of every sale effected under section 133 
s<?e proceeds 	 and confirmed under section 134. shall be applied first in payment 

of all costs. charges incurred in connection with the sale or attempted 
sales, secondly in payment of any or all interest due on account of 
1he mortgage in consequence whereof the mortgaged property was 
sold. and thi rdly in payment of the principal due on account of !he 
mortgage including costs and charges incidental to the reco1;t;;, ,. 

(2) If there remains any residue form the proceeds of sa',_, . lhe 
same shall be paid to the person proving himself interestec 11-ie 
property sold , or if there are more such persons than one. t l'len to 
such persons upon their joint receipt or according to their respective 
interest therein as may be determined by the co-operative land 
development bank: 

Provided that before any such payment is made, the unsecured 
dues owing­

(a) from the mortgagor to the co-operative land development 
bank may be adjusted. and 

(b) from any member or past member to whom the mortgagor is 
indebted may also be adjusted under the written authori ty 
given by such member and past member . and after holding 
such inquiry as may be deemed necessary. 

Certificate to 136. ( 1) where a sale of mortgaged property has become absolute 
h under section 134 and the sale -proceeds l1ave been received in full 

~ u ;.c aserf by the co-operative land development bank, the bank shall grant a 
e ive~ ~ certificate to the purchaser in the prescribed form certifying thef;~perf an property sold, the sale -price , the date of its sale, the name of the 

1
he 0 

pur- person who at the time of the sale is declared to be the purchaser: 
c aser and the date on which the same became absolute; and upon the 

production of such certificate the Sub-Registrar appointed under 16 of 
1908 the Registration Act, 1908 ,within the limits of whose jurisdiction 

the whole or any part of the property specified in the certificate is 
situated, shall enter the contents of such certificate in his register 
relating to immovable property. 

(2) (a) Where the mortgaged property sold is in the occupancy 
of the mortgagor or of some person on his behalf, or some person 
claiming under a title created by he mortgagor, subsequent to the 
mortg age in favour of the co-opera ti ve land developm ent 
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bank. and a certificate in respect thereof has been granted under 
the foregoing sub-section . the Collector shall. o~ the application of 
the purchaser order delivery to be made by putting such purchaser 
or any person whom he may appoint to receive delivery on his behalf, 
in possession of the property. 

(b) Where the property sold is in the occupancy_ of a .tenant or 
other person entitled to occupy the same. and a cert1f1cate 1n respect 
thereof has been granted under the foregoing sub-section, ~he 
Collector shall , on the application of the purchaser and after notice 
to such tenants or other persons. order the delivery to be made by 
affixing copy of the certificate of sale in a conspicuous place on the 
property and proclaiming to the occupant by beat of ~rum ?r other 
customary mode at some convenient place. that the right, title and 
interest of the mortgagor have been transferred to the purchaser. 

(3) Where any property is sold in the exercise or purported exercise 
of a power of sale under section 133. the litl~ of the purchaser s.hall 
not be questioned on the ground that the circumstances required 
for authorising the sale had not to arisen. or due notice of the sale 
was not given, or the power of sale was other.vise improperly or 
irregularly exercised: 

Provided that any person who suffers damage on account of 
unauthorised. improper or irregular exercise of such power shall have 
a remedy in damages against co-operative land development bank. 

137. (1) Notwi thstanding anything contained in sections 92 and Recovery of 
103. on an application made by a co-operative land development lc:ms or 
bank for the recovery of arrears of any sum advanced by it to any of :e·t,fica~e by 
its members and on its furnishing a statement of accounts in respect Registrar 
of the a rrears, the Registrar may, after making such inquiries he 
deems fit , grant a certificate for the recovery of the amount stated 
therein to be due as arrears. 

(2) A certificate by the Registrar under sub-section ( 1) shall be 
fi nal and conclusive as to arrears due. The arrears stated to be due 
therein shall be recoverable according to the law for the time being 
in force for the recovery of arrea rs of land revenue. 

(3) It shall be lawful to the Collector to take necessary measures 
authorised by rule 111 of the Tripura Land Revenue and Land 
Reforms Rules, 1961 or any law or provision corresponding ther~to 
for the time being in force until the arrears due to the co-operative 
land development bank together with interest and a_ny inciden~al 
charges incurred in the recovery of sue~ arrears, are paid o~ security 
of such arrears is furnished to the satisfaction of the Registrar. 

(4) It shall be competent for the Registrar or a person authorised 
by him to direct conditional attachment of the proper~y of the 
mortgago r until the a rrears due to the co-operati ve land 
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development bank together with interest and any incidental cha rges 
incurred in recovery of such arrears, are paid or security for payment 
of such arrears is furnished to the satisfaction of the Registrar and the 
provisions of section 97 shall apply mutatis mutabdis to conditicnal 
attachment of any property made or to be made under this s:y;tion. 

Mode of re· 138. Any amount due to a co-operative land development bank 
covery by col- (including cost of recovery thereof ) shall on an application by it in 
lector. this behalf be recoverable by the Collector, or any officer specially 

authorised by the Collector in this behalf, in all or any of the following 
modes, namely : ­

(a) form the borrower - as if they were arrears of land revenue 
due by him; 

(b) out 	 of the land for the benefit of which the loan has been 
granted - as if they were arrears of land revenue due in 
respect of that loan; 

(c) 	form a surety (if any) - as if they were arrears of land revenue 
due by him; 

(d) out of the property comprised in the collateral security (if 
any)- according to the procedure for the realisation of land 
revenue by the sale of immovable property other than the 
land on which the revenue is due. 

139. At any sale of movable or immovable property. held under the Officers of 
banks not to provisions of this Chapter, no officer or employee of a co-operative 
bid at sales. land development bank, except on behalf of the bank of which he is 

an officer oran employee , and no person having any duty to perform 
in connection with such sale, shall either directly or indirectly bid 
for, or acquire or attempt to acquire any interest in, such property. 

Provision for 140. (1) It shall be competent for the Government to constitute one 
gu arantee or more Guarantee Funds on such terms and conditions as it may 
funds to meet deem fit , for the purpose or meeting losses that might arise as 
certa in result of loans being made by the co-operative land development 
losses. bank on titles to immovable property subsequently found to be 

defective or for any other purpose under this Charter, for which in 
the opinion of the Government, it is necessary to provide for or create 
a separate Guarantee Fund. 

(2) Co-operative land development bani< shall contribute to such 
Registrar 's funds and at such rnte ns may be prescribed, and the constitut ion, 
power to per­ maintenance and utilisation of such funds shall be governed by such 
mit any co-0p­

rules as may be made by the Government in this behalf. erative bank 
:o function as 141 . It shall be competent for the Registrar to permit any co-operative 
~v~~;~~e~:: bank to function as a co-operative land development bank under 
ve lo Pm en t such terms and conditions and for such period as he may deem fit. 
rnnk 
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142. The provisions of sections 102 and 103 of the Transfer of 
Property Act , 1882, and of any rules made under section 104 thereof. 
shall apply, so far as may be , in respect of all notices to be served 
under this Chapter. 

CHAPTER XIII 

OFFENCES AND PENALTIES 

143.(1) No person, other than a society registered, or deemed to 
be registered , under this Act, and no person or his successor -in . 
interest of any name or title under which he traded or carried on 
business at the date on which this Act comes into force, shall without 
the sanction of the Government , function, trade orcarry on business 
under any name or title of which the word "co-operative', or its 
equivalent in any Indian language, forms part. 

(2) Every person contravening the provisions of the foregoing 
sub-section , shall , on conviction , be punished with fine which may 
extend to i ive hundred rupees. 

144. It shall be an offence under this Act, if ­

(a) any member of a society transfers any property or interest in 
property in contravention of sub-section (2) of section 49 or 
any person knowingly acquires, or abets in the acquisition of, 
such property; or 

(b) any employer or any director, manager, secretary or other 
off icer or agent act ing on behalf of such employer, without 
sufficient cause, fails to comply with sub-section (2) of section 
51; or 

(c) a committee of a 	 society or an officer or member thereof 
fails to invest funds of such society in the manner required 
by section 62; or 

(d) any person, collecti ng share money for a society in formation, 
does not within a reasonable period deposit the same in the 
co-operative bank, or postal savings bank; or 

(e) any person ,collecting the share money for a society 
information , makes use of the funds so raised for conducting 
any business or trading in the n~me of a society to be 
registered or otherwise; or 

(f) 	a committee of a society, or an officer or member thereof, 
fails to comply with the provisions of sub-section (2), (3) or 
(4) of section 71: or 
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(~J) any officer or member of a society '.Vh? is in pos.session of 
information. books and records. fails to furnish such 
information or produce such books. papers and records. or 
give assistance to a pe rson appointed o '. authorised by ~he 
Government or the Registrar under section 70. 74. 78./9 . 
8 1. 82 , 86, 96 or 106; or 

(h) any officer of a society fails to hand over the custody of books, 
records, cash. security and other property belong1 ~g to 
the society of which he is an olficer to a person appointed 
under sections 70. 74, 77 or "!06: 

Note.-	 For the purpose of this clause, the word 'officer' shall 
include an outgoing member of the committee and the paid 
servant of a society: 

(i) 	 a committee of a society with a working capi tal of fifty 
thousand rupees or more. or any officer or member thereof. 
fails without any reasonable excuse to give any notice, send 
any return or document, do or allow to be d.one, anyt~ing 
which the committee. officer or member 1s by this Act required 
to give. send, do or allow to be clone or comply with orders 
under section 75 : or 

0) 	 a committee of a society or an of ficer or member thereof . 
wilfully neglects or refuses to do any act, or to furnish any 
information required for the purposes of this Act by the 
Registrar, or any other person duly authorised by him in \Nriting 
in this behalf : or 

(k) a committee of a society. or an officer or member thereof, 
wilfully makes a false retu rn, or furni shes false information.or 
fails to maintain proper accounts; or 

(I) 	 any officer, member, agent or servant of. a society fail s. to 
comply with the requirements of sub-section (4) of section 
79:or 

(m)any officer or a member of a society wilfully fails 	to comply 
with any dec;sion . award or order passed under section 95; or 

(n) a member of a society fraudulently disposes of property over 
which the society has pri or clairn, or u member or officer or 
employ or any person disposes of his property by sale. 
transfer, mortgage, gift or otherwiso. with the fraudulent 
intention of evading the dues of tho society; or 

(o) any officer of a society wilfully recon1rnends or sanctio~s for 
his own personal use or bonofit o r for tho use o r benefit of a 
person in whom he is interested. a loan in the name of any 
other person; or 
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(p) any officer or member of a society destroys mutilates. tampers 
with, or othe1wise alters, falsifies or secrets or is pri'IY to the 
destruction, mutilation, alteration. falsification or secreting of 
any books. papers or securities of makes, or is prilfy to the 
making of any false fraudulent entry in any register. books of 
account or document belonging to the society: or 

(q) any officer or member of a society or any person does any 
act declared by the rules to be an offence. 

Explanation . For the purpose of this section, an officer or a member 
refe rred to in the section shall include a past officer or a past 
member. as the case may be. 

Pun·shments 145. Every society. officer or past officer, member or past member. 
fo· offences employee or past employee of a society, or any other person. 
under section wh o commits an offence under section 144 shall. on 
144 conviction . be punished.­

(a) if it is an offence 	under clause (a) of tha t section, wi th 
imprisonment for a term which my extend to six months. or 
with fine which may extend to five hundred rupees, or with both: 

(b) if it is an offence under clause (b) of that section, with 
imprisonment for a term which may extend to one month, or 
with fine which may extend to two thousand rupees, or with 
both; 

(c) if it is 	an offence under clause (c) of that section, with fine 
which may extend to five hundred rupees; 

(d) if it is an offence under clause (d) of that section, with fine 
which may extend to five hundred rupees: 

(e) if it is an offence under clause (e) of that section, with 
impressment for a term which may extend to one year, or 
with f ine. or with both; 

(f) if it is an offence under clause (f) of that section , with fine 
which may extend to two hundred and fifty rupees; 

(g) if it is 	an offence under clause (g) of that section . with fi ne 
which may extend to five hundred rupees; 

(h) if it is an offence under clause (h) of that section, with fine 
which may extend to fi ve hundred rupees; 

(i) 	 if it is an offence under clause (i) of that section , with fine 
which may extend, to five hundred rupees; 

(j) 	 if it is an offence under clause (j) of that section. with 
imprisonment for a term which may extend to one month or 
with fine which may extend to five hundred rupees, or wtih both. 

tk) if it is an offece under clause (k) of that section, with i.mp:isonm~nt 
for a term which ma,y extend to one year, or with fine which 
may extend to two thousand rupees, or with both; 
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(I) 	 if it is offence under clause (I) of that section , with fine 
which may extend to one hundred rupees; 

(m)if it is an offence under clause (m) 	 of that section, with 
imprisonment for a term which may extend to six months or 
with fine which may extend to fi ve hundred rupees, or with 
both; 

(n) if it is an offence under c lause (n) of that section, with 
imprisonment for a term which may extend to six months, or 
with fine which may extend to one thousand rupees, or with 
both; 

(o) 	if is an offence under clause (o) of that section, with 
inprisonment for a term which may extend to two years, or 
with fine, or with both ; 

(p) if 	it is an offence under clause (p) of that section, with 
imprisonment for a term which may extend to two years, or 
with fine, or with both; 

(q) if it is an offence under clause (q) of that section , with fine 
which may extend to two hundred and fifty rupees. 

146. Any society or any officer or past officer, .. :·mber or past Punishment 
lor offences member, employee or past employee of a society or a1 l'J other person 
not otherwise guilty of an offence under this Act for which no punishment is 
provided for expressly provided herein shall be punishable with fine not exceeding 

fifty rupees. 
Cogn iza nce 14 7. ( 1) No court inferior to that of a magistrate of the first class 
of offences. shall try any offence under this Act. 

(2) No prosecution under this Act shall be lodged. except with 
the previous sanction of the Government in the case of an offence 
under clause (b) of section 144 and of the Registrar in the case of 
any other offence under this Act. Such sanction shall not be given 
except after hearing the party concerned, by an officer authorised 
in this behalf by the Government by a general or special order. 

CHAPTER XIV 

APPEALS, REVIEW AND REVISION 
Triµura 148.(1) The Go·.Jernment shall constitute a Tribunal called the 
Co-operative Tripura Co-operative Tribunal, to exorcise the functions conferred 
Tribunal. on the Tribunal by or under this Act. 

(2) The Tribunal shall consist of the Presiden1 ,and not more then 
two other members possessing such qualifications as may be 
prescribed. 

(3) Any vacancy in the membership of the Tribunal shall be filled 
by the Government. 
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(4) Where the Tribunal consists of three members including the 
President, any two members, of the Tribunal shall form the quorum 
for the disposal of its business : 

(Provided that any interlocutory application may be heard by one 
or more members who may be present. 

(5) Where a matter is heard by all members of the Tribunal , the 
opinion of the majority shall prevail, and the decision shall be in 
accordance with the opinion of the majority. Where a matter is 
heard by two members and the members are equally divided. if the 
President be one of the members, the opinion of the President 
shall prevail; and in other case, the matter shall be referred for 
hearing to the President and shall be decided in accordance with 
his decision. 

(6) Subject to the previous sanction of the Government , the 
Tribunal shall frame regulations consistent with the provisions of 
this Act and rules made thereunder, for regulating its procedure and 
the disposal of its business. 

(7) The regulations made under sub-section (6) , shall be 
published in the Official Gazette. 

(8) The Tribunal may call for and examine the record of any 
proceeding in which an appeal lies to it, for the purpose of satisfying 
itself as to the legality or propriety of any decision or order passed. 
If in any case, it appears to the Tribunal that any such decision or 
order should be modif ied, annulled or reversed, the Tribunal may 
pass such order thereon as it may deem just. 

(9) Where an appeal or application is made to the Tribunal 
under this Act, it may, in order to prevent the ends of justice form 
being defeated, make such interlocutory orders pending the decision 
of the appeal or application, as the case may be. as may appear to 
it to be just and convenient, or such orders as may be necessary for 
the ends of justice, or to prevent the abuse of the process of the 
Tribunal. 

(10) An order passed in appeal, or in revision under sub­
section (8), or in review under section 149 by the Tribunal , shall be 
final and conclusive, and shall not be called in question in any civil 
or revenue court. 

Explanation :-The Tribunal hearing an appeal under this Act shall 
exercise all the powers conferred upon an appellate court by section 
95 and Order XLI in the First Schedule of the Code of Civil 

5ol190B Procedure, 1908. 
Review of 149. (1) The Tribunal may, either on the application of the Registrar, 
orders of or on the application of any party interested, review its own order in 
Tribunal. any case and pass in reference thereto such order as it thinks just: 

77 



Tribunal tc 
have power o' 
CIVI i COUit 

Appeals 

Provided that no such application made by the party interested 
shall be entertained. unless the Tribunal 1s satisfied that there has 
been the discovery of new and important matter of evidence. which 
after the exercise of due diligence was not within the knowledge of 
the applicant or could not be produced by him at t11e time when its 
order was made. or that there has been some mistake o r error 
appa rent on the face of the record , o r for any other sufficient reason: 

Provided further that no such order shall be varied or revised. 
unless notice has been given to the part ies interested to appear 
and be heard in support of such order. 

(2) An application for review under the foregoing sub-section by 
any part y, shall be made within ninety days form the date of the 
communication of the order of the Tribunal. 

150. ( 1) In exercising the funct ions conferred on it by or under this 
Act, the Tribunal shall have the same powers as are vested in a 
civil court in respect of ,­

(a) proof of facts by a affidavit. 

(b) summon ing and enforcing the attendance of any person and 
examining him on oath. 

(c) compelling discovery or the production of documents, and 

(d) issuing commissions for the examination of witnesses. 

(2) In the case of any such affidavit , any offi cer appointed by the 
Tribunal in this behalf may administer the oath to the deponent. 

151. (1) ,1\n appeal against an order or decision under sections 
4.9. 11 .12, 13, 14, 17, 19,21,29,35. 74 and 108 shall lie.­

(a) if made or sanctioned or approved by the Registrar or the 
Additional or joint registrar on whom powers of the Registrar are 
conferred, to the Government. 

(b) if made or sanctioned by any person other than the Registrar, 
or the Additional or joint Registrar on whom the powers of the 
Registrar are conferred. to the Registrar. 

(2) An appeal against an order or decision under sections 75, 83 
and 88 and any o rd er passed by th e Registrar for pay ing 
compensation to a society. and any other o rder for which an appeal 
to the Tribunal has been provided under this Act, shall lie to the 
Tribunal. 

(3) An appeal under sub-section (1) o r sub-section (2) shall be 
fill ed within two months of the date of the communication of the 
o rder or decision. 

(4) Save as provided in this Act, no appeal shall lie against any 
order, decision or award passed in accordance with this Act; and 
every such order, decision or award shall be final. ancJ where any 
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appeal lias been provided lor, any order passed on appeal sl1all be 
fi nal and no further appeal shall lie against it. 

152. In all cases in which it is provided under this Act that an 
appeal may be filed against any decision or order w ithin a specif ied 
period. the appellate authority may admit an appeal after the expiry 
of such period , if the appell <-1nt satisfies the appellale authority that 
he had sufficient cause for not preferring the appeal \'tithin such 
period. 

153. The Governm ent ancl the Regist rar may call for and examine 
lhe record of any inquiry or the proceedings of any other matter of 
anv officer subordinate to them. except those referred to in sub­
S1,;Ction (8) of section 149 for the purpose of satisfying themselves 
as to tho lognlily or propriety of any decision or order passed. and 
as to the regulari ty of the proceedings of such officer. If in any 
case, it appears to the Government, o r the Registra r. that any 
decision or order or proceedings so called fo r should be modified , 
annulled or reversed. the Government or the Registrar. as the case 
may be, may after giving the persons affected thereby an opportunity 
of being heard. pass such order thereon as to them may seem just. 

CHAPTER XV. 

MISCELLANEOUS 
154. (1) Unless otherwise provided by this Act , all sums due from 

a society or form an officer or member orpast member or a deceased 
member of a society as such to the Government .may be recovered 
according to the law and under the rules for the time being in force 
for the recovery of arrears of land revenue. 

(2) Sums due from a society to the (jovernment and recoverable 
under the foregoing sub-section may be recovered, fi rstly from the 
property of the society, secondly in the case of a society of which 
the liabili ty of the members is limited, from the members o r past 
members or the estate of dedeased members subject to the limit of 
their liability, and, thirdly. in the case of societies with unlimited liability 
from the members o r past members or the estate of deceased 
members. 

(3) The liabil ity of past members or the estate of deceased members 
s>-iall in all case be subject to the provisions of section 33. 

155. (1) The Registrar or any officer subordinate to him and 
empowered by him in this behalf may, subject to such roles as may 
be made by the Government , but without prejudice to any other 
mode of recovery provided by or under this Act. recover.­

(a) any amount due under a decree o r o rder of a civi l court 
obtained by a society; 
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(b) any amount 	 due under a decision, award or order of the 
Registrar. or any officer subordinate to him and empowered 
by him in this behalf, arbit rator or Liquidator or Tribunal; 

(c) any sum awarded by way of costs under this Act: 
(d) any sum ordered to be paid under this .A.ct as a contribution 

to the assets of the society; together with interest , if any, due 
on such amount or sum and the costs of process by the 
attachment and sale or by sale without attachment of the 
property of the person or a society againstwhom such decree, 
decision. award or order has been obtained or passed; 

(e) any amount due under certificate granted by the Regist rar 
under sub-section (1 ) or (2) of section 104 or under sub­
section (1) of secti ion 138. 

(2) The Registrar or the officer empowered by him shall be deemed, 
when exercising the powers for the recovery of an amount by 

36of1963 	 attachment and sale or by sale without attachment of any property, 
under the foregoing sub-section . or when passing any orders on 
any application made to him for such recovery or to take steps in aid 
of such recovery to be a civil court for the pu rpose of article 182 in 
the First Schedule to the Limitation Act , 1963. 

Power to ex­ 156. The Government may. by general or special order, to be 
published in the Official Gazette, exempt any society or class ofempt socie­
societies from any of the provisions of this Act, or may direct thatties formpro­
such provision shall apply to such society or class of societies withvisionsof Act 
such modifications not affecting the substance thereof as may be 
specified in the order: 

Provided that no order to the prejudice of any society shall be 
passed without an opportunity be ing given to such society to 
represent its case. 

Delegation of 157. The state Government may, by notifi cation in the Official 
po·Ners of Re- Gazette, and subject to such conditions, if any, as it.may think fit ~o 
· t a t0 f d- impose, delegate all or any of the powers of the Registrar under this 

gisr r re Act to any federal society or to an officer thereof, specified in the 
era socie ies. 	notification. 

Branches etc. 158. (1) No society shall open a branch or a place of business 
of 	societies outside the state of Tripura , and no co-operative society registered 
outside the 	 under any law in any other state or Union territory shall open a 
State of 	 branch o r a place of business in the state of Tri pu ra , w ithout the 

permission of the Registrar.Tript.ra. 
(2) Every co-operative society registered under any law in any 

other state or Union territory , and permitted to open a branch or a 
place of business in the State of Tripura under the foregoing sub­
section , or which has a branch or a place of business in the State 
ofTripura at the commencement of this Act, shall .within three months 
from the opening of such branch or place of business or from the 
commencement of th is Act , as the case may be file, w ith the 
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Registrar a certified copy of the bye-laws and am~~dments an_d if 
these are not written in English language, a ce r11f1ed translation 
thereof in English or Bengali and shall s~bmit to th~ Registrar SL!Ch 
returns and informati on as are submitted· by s1m1lar soc1et1es 
registered under this Act in addition ~o those.which may be submi ~ted 
to the Registrar of the state or Union territory where such society 

r f is registered. . 
;~·,~~~~~~~Y ~o 159.Notwithstanding anyth!ng contained in_the Transfer of property 
transfer land er Act, 1882, and the Registration Act , 1908 1t shall be lawful for a 
interest there·n member of farming society to transfer to the society any land held 
tos:ic1etf by him or the whole or part of his interest in any land by an agreement 
·1 ~J' 1882 and in such manner as may be prescribed. 
16 1908 

of_ , 160. Notwithstanding anything contained in this Act , w here any 
Registr ar 5 co-operative society is required to take any action under this Act, 
powers toen- the rules or the bye-laws and such action is not taken-
force per- (a) within the time provided in this Act, the rules or the bye-laws; or 
formance of . · h · h · d 
0bl" tion (b) w here no time is so provided, within sue time, aving regar 

iga to the nature and extent of the action to be taken , as the 
Registrar may specify by a notice in writing, 

the Registrar may himself, or by a person authorised by him in this 
behalf take such action at the expense of the society , or may call 
upon ~ny officer of the society whom, .in accordance wit~ such 
principles as may be prescrib~d , he considers ~o.be respons:ble for 
the carrying out of his d1rect1ons and_. after giving such officer an 
opportunity of being heard, may require him to pay, to the assets of 
the society, such sum not exceeding ten rupees,as the Reg i~trar may 
think fit, for each day, until the Registar's directions are earned out. 

Registrar and 16 1. The Regist rar , a person ex~rcising the powers of .the 
other officers Registrar, a person authori sed_ to c;iud1t the acc~unts of a society 

b P bl·c under section 79 or to hold an inquiry under section 81 or to f"!lake10 

5 
e t u an inspection undersection 82 or section 86 and a person appointed 

ervan s as an administrator under section 74, or as a nominee or board of 
nominees under section 95, or as a a Liquidator under section 106,

45 011 860 shall be deemed to be public servants within the meaing of section 
21 of the Indian Penal Code, 1860. 

Indemnity for 162. No suit, prosecution or other legal proceedings shall lie against 
acts done in the Registrar or any person subordinate to him or acting on his 

authority, in respect of any thing in good faith done, or purported to 
good faith. be done by him or under this Act. 

Sar of juris- 163. (1) Save expressly provided in this Act, no civil o r revenue 
diction of court shall have any jurisdiction in respect of ­
courts. (a) the registration of a society or its bye-laws, or the a~endment 

of its bye-laws or the dissolution of the committee of a society, or the 
management of the society on dissolution thereof ; o r 

(b) any dispute required to be referred to the Registrar ,or his 
nominee, or board of nominees, for decision ; or 
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(c) any matter concerned with the winding up and dissolution of a 
society. 
(2) While a society is being wound up, no suit or other legal 
proceedings relating to the business of such society shall be 
proceeded with or instituted against the society or any member 
thereof ,or any matter touching the affairs of the society, except by 
leave of the Registrar ,and subject to such terms as he may impose. 
(3) All orders. decisions or awards passed in accordance with this 
Act or the rules. shall, subject to the provisions for appeal or revision 
in this Act, be final ; and no such order. decision or award shall be 
liable to be challenged, set aside, modified, revised or declared 
void in any court upon the merits, or upon any other ground 
whatsoever except for want of jurisdiction. 

164. No suit shall be instituted against society, or any of its officers, 
Notice nee­ in respect of any act touching the business of the society until the 
essary in 	 expiration of two months next after notice in writing has been 
suits. delivered to the Registrar or left at his office, stating the cause of 

action, the name , description and place of residence of the plaintiff 
and the relief Which he claims ,and the plaint shall contain a 
statement that such notice has been delivered or left . 

165. (1) The Government may, for the whole or any part of the Power to State of Tripura , and for any co-operative society or class of co­
make rules operative societies, after previous publication, make rules to carry 

out the purpose of this Act. 
(2) In particular , and without prejudice to the generality of 

the foregoing power, such rules may-­
(i) 	subject to tho provisions of section 3, prescribe the 

delligation of powers vested in the Registrar to persons 
appointed to assist the Registrar; 

(ii) prescribed the forms to be used and the conditions to 
be complied with in the making of applications for the 
registrarion of a society under section 8 and the 
procedure in the matter of such application ; 

(i ii) prescribe the matters in respect of which a society may 
make, or the Registrar may direct a society to make, 
bye-laws and the procedure to be followed in making, 
altering and abrogating bye-laws and the conditions 
to be sa ti sfi ed prio r to such making alteration 
rabrogation; 

(iv)prescribe the procedure to be followed and conditions 
to be observed for change of name or liabilit y, 
amalgamation, transfer, division, conversion or 
reconstruction of society; 

(v) 	prescribe the forms of.and procedure for.an application 
under section 19 and the procedure for reconstruction 
of a society under that section; 
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(vi)prescribe the conditions to be complied with by a 
person applying for admission or admitted as a member 
and provide for the election and admission of members 
and the payment be made and the interests to be 
acquired before the exercise of the right of 
membership; 

(vii)prescribe in the case of a federal society or calss of 
federal societies the proportion of individual members 
to society members in such society or class of societies 
and the proportion of individual members to society 
members in the committee of such society or class of 
societies; 

(viii) subject to the provisions of section 28, prescri be the 
maximum number of shares or portion of the capital 
of a society which may be held by a member; 

(ix) prescribe the procedure for the admission of joint 
members, members of a joint Hindu undivided family, 
and minors and persons of unsound mind inheriting 
the share or interest of deceased members and 
provide for their rights and liabili ties; 

(x) provide for the withdrawal, or expulsion of members 
and for the payments to them and for the liabilities of 
past members and the estate of deceased members: 

(xi) prescribe the conditions and procedure for the transfer 
of share or interest; 

(xi i) provide for the nomination of a person to whom the 
share or the interest of a deceased member may be 
paid or transferred; 

(xii i) provide for ascertaining the value of a share or interest 
of a past member or a deceased member; 

(xiv) prescribe the payments to be made and the conditions 
to be complied with by members applying for loans , 
the period for which loans may be, made. and the 
amount which may be lent to an individual member: 

(xv) provide fo r the inspection of documents in the 
Registrar's office and the levy of fee granting certified 
copies of the same; 

(xvi) provide for the procedure for registering the address 
of a society and the change of its address; 

(xvii) provide for the formation and maintenance of a registrar 
of members. and where the liability of members is 
limited by shares, of a register of shares and a list of 
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members; 
(xviii) 	 provide for securing that the share capital of any 

society shall be variable in such a way as may be 
necessary to secure that the share shall not 
appreciate in value and that necessary capi tal shall 
be available for the society as required; 

(xix) 	 provide for the procedure to be adopted by a society 
with limited liability in order to reduce its share capital : 

(xx) 	 prescribe the period for, and the terms upon which, 
Government aid may be given to societies and terms 
under which the Government may subscribe to the 
share capital of and guarantee the payment of ~ ~ 1e 
principal of and interest on debentures issued by 
societies; 

(xxi) 	 regulate the manner in which funds may be rab. .Jy 
a society or class of societies by means of shares or 
debentures or otherwise, and the quantum of funds 
so raised; 

(xxii) 	 prescribe the limits for loans to be granted by a society 
or class of societies against different classes of 
securities or without security and the procedure for 
granting loans; 

(xxiii) prescribe the manner of recalli ng a loan; 
(xxiv) 	 prescribe the limits for granting credit by a non-credit 

society or a class of non-credit societies; 
(xxv) 	 prescribe the prohibitions and restrictions subject to 

which societies may trade or transact business with 
persons who are not members; 

(xxvi) 	prescribe the conditions on which any charge in favour 
of a society shall be satisfied and the extent to which 
and the order in which the property charges shall be 
used in its satisfaction; 

(xxvii) provide for giving reasonable notice of the charge 
under section 50; 

(xxviii)prescribe 	 the procedure by which a society shall 
Calculate and write off bad debts; 

(xxix) prescribe the sums which, in addition to those referred 
to in sub-section (1) of section 57, shall be deducted 
form profits before arriving at the profit for the purpose 
of sub-section (2) of section 57; 

(xxx) 	 Provide for the formation and maintenance of reserve 
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fund, and the objects to which such fund may be 
applied and for the investment and use of any fund 
including reserve fund under the control of a society; 

(xxxi) Prescribe the conditions under which profits may be 
distributed as dividend and bonus among the members 
and non-members of a society; 

(xxxii) Prescribe the rate at which a society shall contribute 
towards the educational fund of the federal society 
under section 60; 

(xxxiii) 	 define the co-operative propose for which a society 
shall , under section 61. utilise its fund; 

(xxxiv) 	 prescribe the mode of investment of funds of a society 
under section 62 and the proportion of investment in 
any security or class of securities; 

(xxxv) 	 Provide for the payment of contribution to any provident 
fund which may be established by a society for the 
benefit of officers and servants employed by it and for 
the administration of such provident fund; 

(xxxvi) 	 prescribe the procedure and conditions for the exercise 
by a federal society of the powers conferred by this 
Act; 

(xxxvii) 	 provide for general meetings of the members. for the 
procedure at such meetings and the powers to be 
exercised by such meetings; 

(xxxviii) prescribe 	 the conditions in which a member of a 
society may be disqualified from voting; 

(xxxix) 	 provide for the appointment, suspension of the 
members of the committee and other officers and for 
the appointment of administrator under section 7 4 and 
prescribe the procedure to be followed at the meeting 
of the committee and the powers to be exercised and 
the duties to be performed by the committee, 
administrator and other officers; 

(xl) 	 prescribe the qualification for members of the 
committee and employees of a society or class of 
societies and the conditions of service subject to which 
persons may be employed by societies; 

(xli) 	 prescribe the returns to be submitted by a society to 
the Registrar and provide for the persons by whom 
and the form in which such returns shall be submitted; 

(xlii) 	 provide for the persons by whom and the form in which 
copies of documents and entries in books of societies 
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may be certified and the charges to levied for the supply 
of copies thereof; 

(xl iii) 	 provide for the procedure to be adopted by the 
Registrar in the cases where the taking of possession 
of books, documents, securities, cash and other 
properties of a society or of a society the affairs of 
which have been orde red to be wound up, by the 
Registrar or by a person entitled to the same is resisted 
or obstructed; 

(xliv) provide for the procedure to be adopted for taking 
possession of books, documents, securities, cash and 
other property of a society by a person acting under 
sections 79, 81 and 82 in cases w here 
misappropriation of funds , breach of trust or fraud has 
been committed or where it is suspected or 
apprehended that the books, documents, securities, 
cash and other properties are likely to be tampered 
with or destroyed or removed; 

(xLv) 	 prescribe the accounts and books to be l<ept by a 
society or class of societies; 

(xLvi) prescribe the procedure for conducting an audit . the 
matters on which the auditor shall submit a report, the 
form in which the statement of accounts shall be 
prepared for his audit, the limits within which the 
auditor may examine the monetary transactions of a 
society , the form of audit, memorandum and report 
and the charges, if any, to be paid by society for audit; 

(xl vii) prescribe the procedure for appoinment of auditors 
under section 79; 

(xl viii) 	 prescribe the form for the rectification of detects 
discovered in the course of audit, inspection or inquiry; 

(xlix) prescribe the procedure and principles forthe conduct 
of inquiry under section 81 and inspection under 
section 82; 

(L) 	 prescribe the procedure for apportioning the cost of 
inquiry and inspection and for assessing damages 
against delinquent promoters under section 88 tor 
recovery of cost and damages; 

(Li) 	 prescribe the manner in which appointment shall be 
made and control exercised by, and the number of 
person comprising, and functions to be perform ed by, 
the authority constituted under section 90, the manner 

of election and nomination of such persons, the fees 
to be paid to such authority and the manner of such 
payment and the proceure for and the method of 
calculating any cost, charges or expenses required to 
be levied under this Act or the rules; 

(Lii) provide for appointment of the Registrar's nominee or 
board of nom inees, procedure to be followed in 
proceedings before the Registrar or his nominee or 
board of nominees and for fixing and levying the 
expenses for determining the dispute and for enforcing 
the decisions or awards in such proceedings; 

(Liii) prescribe the form in which a dispute shall be referred 
to the Registrar; 

(Liv) provide for the issue and service of processes and for 
proving of service thereof; 

(Lv) provide for the investigation of claims and objections 
that may be preferred against any attachment effected 
by the Registrar; 

(Lvi) prescribe the procedure for and the method of recovery 
of any sums due under this Act of the rules; 

(Lvii) prescribe the procedure to be followed for the custody 
of property attached under section 97; 

(Lviii) prescribe the procedure to be followed in the execution 
of awards; 

(Lix) prescri be the manner in which any property shall be 
delivered to, and the terms and conditions subject to 
which such property shall be held by, a society under 
section 103; 

(Lx) prescribe the procedure for attachment and sale of 
property for the realisation of any security given by a 
person in the course of execution of proceedings; 

(Lxi) prescribe the procedure and conditions for the exercise 
of the powers conferred under section 108 and the 
procedure to be followed by a Liquidator and provide 
for the disposal of surplus assets; 

(Lxii) prescribe the matters in which an appeal shall lie from 
the order of a Liquidator appointed under section 106; 

(Lxiii) prescribe the procedure and conditions for the issue, 
redemption , re-issue , transfer , replacement or 
conversion of debentures issued by a society to which 
Chapter XII is applicable; 

(Lxiv) prescribe the maximum amount of principal , the rate 
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of interest and other conditions tor the guarantee of 
debentures issued by a society to which Chapter XII 
is applicable; 

(Lxv) 	 prescribe the qualification and methods of appointment 
of an officer to effect sale under section 133 and the 
powers and functions which such an officer may 
exercise; 

(Lxvi) 	 prescribe the appointment of a recei ver of the produce 
.,n 	 and income of the mortgaged property for sale under 

section 133. the conditions in which he may be 
appointed or remove, the powers and functions which 
he may exercise and the expenses of management 
and remuneration which he may receive: 

(Lxvii) 	 prescribe the circumstances in which action may be 
taken by a co-operative land development bank against 
a mortgagor under sub-section (2) of section 133; 

(Lxviii) 	 prescribe, in case of sale of immovable property under 
Chapter Xii ­

(a) 	 The procedure for proclamation and conduct of 
the sale and the conditions on which and attempt 
of sale may be abandoned, 

(b) 	 the method of calculating the expenses incidental 
to the sale or attempted sale, 

(c) 	 the procedure for the rece ipt o f deposit and 
disposal of the proceeds of sale, 

(d) 	 the procedure for a re-sale if an attempted sale is 
abandoned or the purchase money is not 
deposited within the prescribed time and the 
penalty to be levied against the purchaser who 
fails so to deposit the purchase money, 

(e) 	 the form and method of disposal of money by a 
co-operative land development bank under section 
135, 

(f) 	 the form of sale certificate under section 136, 
(g) 	 the procedure for the delivery of the property 

purchased to the purchaser under section 136, 

(h) 	 the form of the notice referred to in section 142, 
and 

(i) 	 the fee payable for the service of such notices and 
the manner of serving such notices, on and of the 
transmitting landlord's fee to, the landlord named 
in such notices; 
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(Lxis) 	 prescribe the time with in which and the procedure 
according to whi ch property purchased by a co­
operative development bank at a sale of immovable 
property under Chapter XII shall be disposed of by the 
bank; 

(l xx) Prescribe the procedure to be followed in presenting 
and disposing of appeals: 

(Lxxi) Prescribe the qualifications of the members of the 
Tribunal ; 

(Lxxii) 	 prescribe in the case of appeals lying to the 
Government the authority to which power of hearing 
appeals may by delegated; 

(Lxxiii) 	 prescribe the method of communicating or publishing 
any o rder, decision or award required to be 
communicated or published under this Act or the rules; 

(Lxxiv) provide that the contravention of any of the rules shall 
be an offence under the Act; and 

(Lxxv) provide for all other matters expressly required or 
allowed by this Act. to be prescribed by rules. 

(3) In making any rule under this Act the Government may direct 
that any person committing a breach thereof shall , on conviction by 
a court, be punishable with fine which may extend to fifty rupees 
and where the breach is a continuing one, with further fine which 
may extend to ten rupees for every day after the first breach during 
which the breach continues subsequent to such conviction. 

(4)
0 

Every rule made under this section shall be laid as soon as 
may be after it is made before the Legislative Assembly of Tripura 
while it is in session for a total period of fourteen days which may be 
comprised in one session or in two or more successive sessions, 
and if, before the expiry of the session in which it is so laid or the 
session immediately following, the House agrees in making any 
modification in the rule or the House agrees that the rule should not 
be made, the rule shall thereafter have effect only in such modified 
form or be of no effect as, the case may be; so however, that any 
modification or annulment shall be without prejudice to the validity 
of anything done under that rule. 

166. (1) The Bombay Co-operative Societies Act, 1925 (Hereinafter 
referred to as the said Act) , as extended to the Union territory of 
Tripura under section 2 of the Union Territories (Laws) Act, 1950, is 
hereby repealed : 

Provided that the repeal shall not affect the previous operation of 
the Act, so repealed and any thing done or any action taken or 
deemed to h<1vo been done or taken (including any appointment or 
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delegation made, application or other document filed, certificate of 
registration granted, agreement executed, notification, order, direction 
or notice issued, regulation. form or bye-law framed, rule made or 
deemed to ba made or proceeding instituted before any Registrar. 
Liquidator or Tribunal or other officer, authori ty or person) by or under 
the provisions of the said Act shall, in so far as it is not inconsistent 
with the provisions of this Act. be deemed to have been done or 
taken under the corresponding provisions of this Act, and shall 
continue in force unless and until superseded by anything done or 
any action taken under this Act. .. 

(2) Accordingly, all societies registered or deemed to be registered 
under the Act repealed the registration of which is in force at the 
commencement of this Act, shall on such commencement be deemed 
to be registered under this Act; and al l proceed ings pending 
immediately before such commencement befo re any Registrar, 
Liquidator or Tribunal or other officer, authority or person under the 
provision of the repealed Act shall stand transferred, where necessary 
to the Registrar, Liquidator or Tribunal or other corresponding officer, 
authority or parson under this Act, and if no such office, authority or 
person exists or if there be a doubt as to the corresponding officer, 
authority or person t}l such officer, authority or person as the 
Government may designate and shall be continued and disposed of 
before such officer, authority or person in accordance with the 
provisions of this Act. 

(3) Any reference to the Act repealed or the any provisions thereof 
or to any officer, authority or person entrusted wit11 any functions 
thereunder, in any law for the time being in force or in any instrument 
or document, shall be construed, where necessary, as a reference 
to this Act or its relevant provisions or the corresponding officer, 
authority orperson functioning under this Act, and the corresponding 
officer, authority or person, as the case may be, shall have and 
exercise the functions under the repealed Act or under the instrument 
or document. 

Companies 167. For the removal of doubt, it is hereby declared that the 
Act not apply, provisions of the Companies Act, 1956, shall not apply to societies 
1 of 1956 registered. or deemed to be registered, under this Act. 

S. CHAKRAVARTY 
Secretary (law) 


Government of Tripura 
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Tripura Act No. 3 of 1980 

THE TRI	PURA CO-OPERATIVE SOCIETIES 
AMENDMENT ACT, 1980 

AN 

ACT 

to amend the Tripura Co-operative Societies Act. 1974. 

BE it enacted by the Legislative Assembly of1i'ipura in the l l1irtieth 
year of the Republic of India as fol lows : ­

Short titlear.d 1. (1 ) This Act may be called the Tripura Co-operative Societies 
Commence- Amendment Act, 1980 . 
ment (2) It shall come in to force at once. 

Amendment 2. In clause (b) of sub-section (2) of section 18 of the Tripura Co­
of section 18. operative Societies Act. 197 4 (hereinafter referred to as the principal 

Act.) for the words "two months" the words "fi fteen days" shall be 
substituted. 

Amendment 3. After clause (f) of sub-section (1) of section 22 of the principal 
of section 22. Act, the following clause, namely, clause (g) shall be inserted : 

"(g) The ordinary residence of a person sha:I be within tl1e 
area of operation of the Society of which he wants to be a member··. 

Amendment 4. In sub-section ( 1) or section 23 of the principal Ac t, the following 
of section 23. words shall be added at the end, namely :­

"If no decision is communicated by the Society to any sud1 person 
within one month from the date of receipt of his application ror 
membership by the Secretary of the Society or any other person 
authorised, it wil l be presumed that the application for membership 
has been granted by the Secretary and he has been admitted as a 
member of the Society. 

Note:- Ev~ry Person after submitting application for membership 
shall obtain a receipt from the Secretary of the society concerned 
and tho period of one month shall be computed from the date of 
receipt of such application by the Secretary of the society". 

Amendme nt 5. f\ftor tho proviso lo section 25 of the principal Act, the following 
of section 25. shall bo w lclod. nnmely :­

"Provic.Jocl fl 1rlllor that due to reoganisation of any society or any 
class of sociotios as <1pproved by the Registrar. if the ordinary 
residence of rm oxi:>ling m0mber falls outside the area of operation 
of the reoroanisocl socioly, llis membership may be terminated in 
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the concerned reorganised society after giving him an opportunity 
of making a representation to the Registrar or an officer designated 
by the Registrar regarding the proposed termination within a period 
of fifteen days of the date of receipt of notice in this behalf and he 
may be treated as a member of a similar newly organised or 
recognised society of the same class having area of operation 
wherein the o rdinary residence of such member falls.The subscribed 
share capita l of such member may be transferred to the newly 
organised o r reorganised society of the same class in the manner 
as may be decided by the Registrar : 

Provided also that if any such member o r his nominee demands 
refund of share money in cash in the event of such reorganisation 
instead of transfer of membership, the amount may be paid to him 
or his nominee in the manner as prescribed : 

Provided always that no share money of any member who has 
purchased his share out of grant or loan from Government or Small 
Farmer Development Agency or any other agencies will be refunded 
in case of his resignation from the society and the share money 
shall be t ransferred to Capital redemption fund of thu :-..vciety" 

6 . For the existing section 70 of the principal Act, the following 
sec tion shall be substituted, namely :­

Power to depute 70. If, in the opinion of the State Government it 
gov e rnm e n t is necessary or expedieat so to do for public interest 
servant to the o r in the interest of the co-operative movement or 
society for the purposes ot securing proper management 

of the society or on such condition as may be 
;lrescribed , it m ay eithe r su;; motto or on the 
application of a society. depute a Government 
servant to the services of the society for the purpose 
of assisting the Committee to manage its affairs". 

7. (1) In sub-section (1) of section 74 of the principal Act. after 
the words and marks " Programmes approved or undertaken by 
Government" the following words and m arks shall be inserted . 
namely :­

"or does not hold annual general m€etings. or does not conduct 
the election of the Board of Directors as per provisions of this Act 
and rules framed thereunder. or if the overdue loans of a society 
exceeds the amount of net worth of the society and if in the opinion 
of the Registrar the said position is not likely to be improved by the 
present management, or if the cumulative net loss exceeds the paid 
up share capital of a society where the Government has contributed 
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prescribed by the Cocparativc Land Development bank for the 
purpose. Thereafter the authorised officer shall conduct local enquiry 
and then send the application with his report in a form which may be 
presc ribed by the Cooperative Land Development Bank for 
consideration of the application by tt1e said Bank. 

(4) Subject to such procedure as may be framed under sub ­ .• 
section (1 ). the Co-operative Land Development bank shall consider 
such application along vvith the report of the authorised officer for 
tile purpose of making loans under this cllppter 

(5) The Bank on being satisfied as to genuiner iess of tt1e purpose 
and correctness and adequacy of the securities and properties to 
be mortgaged or hypothecated to it , shall dispose of the application 
for loan as expeditiously as possible. 

H. DAS 

Secretary to t11e Government 


of Tripura. 







